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Where Commercial History will bgfMade 

The Third Annual Meeting of the National Chambf| 
Washington, February 3, 4, 5, 1915 



Never in our commercial history has a message 
been awaited with more expectancy than what 
President Wilson will have to say at the third an- 
nual meeting of the Chamber of Commerce of 
the United States. Not only will the President 
take this opportunity to address the delegates as- 
sembled but no less than three of his Cabinet, 
Secretary Bryan, Secretary McAdoo and Secretary 
' Redfield will participate in the proceedings. 

Coming at this critical time in world events 
the deliberations of the National Chamber will 
assume international proportions. In the short 
space of three years the. Chamber of Com- 
merce of the. United States has become the recog- 
nized mouthpiece of American Business in its 
national and international relations. Not in the 
history of any country has a definite union of 
business forces taken place in a shorter time. 

The tentative program appears on the third 
page of this issue. The subjects selected' are all ° 



national in scope. Secretary Bryan' 
the attitude of the Government 
American investments in foreign 
pending ship purchase bill will 
Secretary McAdoo and Senator 
Secretary Redfield will have for 
velopment of 'foreign comme: 
gates will have presented to. them 
reports of most immediate im 
from the Special Committee on Me 
presenting a constructive pr 
with this pressing subject, the 
Special Committee on Trust 
mending a greater degree of 
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DELEGATES to the Third An- 
nual Meeting arc urgently re- 
quested to come early, regis- 
ter early and snake their arrangement? 
to attend every session, One-of. the 
most important phases of the develop- 
ment pf foreign commerce will not be 
taken up until the last day, Reserva- 
tions by thnse who desire to attend 
the Annual Banquet on the evening nf 
the second day should be made as soon 



QN the opposite page appears the 
. program of the Annual Meeting 
a* arranged up to the time o£ going U> 
press. It reflects the national charac- 
ter which the Chamber of Commerce 
■ of the United States nas definitely es- 
tablished, " x -. 1 
.Thtj. first of the three "members of 
' the Cabinet v:hu are t'o address the 
meeting vsi)] he the Secretary of State, 
discussion of the Ship .Purchase bill 
will be inaugurated 'by the/ Secretary 
of 'the- Treasury.' The Secretary, of 
Commerce will spealc at the banquet 
on the' development of foreign com- 
merce, A special etfeiimg has teen set 
aside for the address of President 
"Wilson/ He will speak at S:oo Y: 
M, Tuesday, February z* the opening 
day. " , ■ " 




,n f New Havenj Conn. 
Douglas, &tew York 

i Ur Reynold^,' Rpme t Ca, 
, G, Elicit, Charleston. S, C. 
Tohti.W. PliilpH Dallas f TeNas. 
Charles S. Keith, Kansas City, Mo. 
L. C. Boyd, IndhnapoUs r Ind. 
Henry Joy; Detroit, Mich. . 
: C, E. Yost, Omaha, Nek 
Thomas B, SteaTns H Denver, Colo, 
Paul T + Carroll, San Francisco, Cah 
Thomas Burke, Seattle, Wash, 
It will be noted that the ' Wntional 
Council convenes at 2:30, Tuesday 
afternoon. February 2, the importance 
of which meeting b set forth, on this 
page. ■ _ 

a FTER many year5 of effort on 
Xx. the part of liiose desiring to im- 
prove the foreign service, a bill which 
is reviewed, in tEiis issue will soon be 
presented for President Wilson's sig- 



nature. It is hoped it will be of the 
utmost importance in^ increasing the 
efficiency of diplomatic and consular 
officials, Tliat the new legislation will 
prove of great benefit to the business 
nicu of the country Is. expected con 
Fidently by those favoring it 

The bill was introduced by Senator 
Stone, of Missouri, and already has 
been passed by the House and Senate 
with slight amendments. Through 
the Secretary of State the President 
has gone on record as heartily sup- 
porting the -proposed legislation. If 
the hill finally becomes a Jaw, instead 
of diploma tic. or consular officer be> 
ing appointed to a specific embassy or 
consulate, he may bo, appointed to 3 
particn la r grade or office - t that is to say; 
a secretary in the diplomatic service 
or a consul general or a consul of a 
particular class inthe consrdar service. 
The President will then be able at 
any time to .assign him to duty where- 
ever his presence is most needed, 

Ar present when such an official y. 
transferred he cannot be detached ex- 
cepting; by a new nomination* a new 
confirmation and a new appointment. 
These requirements arc rartfcuhirty 
embarrassing. State Department offi- 
cials say, at a time such as the present 
j-'uropean. crisis, when our London, 
Paris, and other embassy staffs, for in- 
stauce, have bad to be greatly en- 
larged to handle the extra work. 
- In ihe fuiure T according to the prin- 
cipal feature of .the bill, diplomatic 
and' consular officers may be changed 
the same as army and navy officers arc 
assigned from post to post or ship to 
ship. The State Department de- 
tail a consul to spend, time, imparting 
information to business men here, re- 
garding commercSai conditions abroad 
or in vTsidngjEndusrriat. manufacturj 
and exportinfe ; districts forthepurp 
of studying what the United- States 
produces that fi c may be better quali- 
fied to promote the sale of American 
. tfg in (hci foreign country to 
which he is assigned. He will, by law, 
be provided with subsistence when he 
ts detailed fo visit commercial organi- 
zations or manufacturing- plants. 

The first effort to have a bill of this 
exact nature, passed, w. is -made as. far 
back as 1895, but the agitation for. the 
general improvement of the foreign 
service began years before that. Those 
who favor the present legislation are 
of the opinion that its passage marks 
a great step forward. 



National Council 

TIE day preceding the Annual 
Meeting is provided by the By- 
Laws for the meeting of thcr^a* 
llonal Count il.ots who form, in the 
relations between the National Cham- 
ber and its organisation members, 
connection of great importance- Cer- 
tain specific duties each year fall upon 
National Councillors, The program 
for the Annual Meeting is prepared by 
a program committee, -but its final 
adoption and approval lies with the 
National Councillors in their annual 
meeting. 

Each year the election of officers 
also becomes a matter of importance 
which is provided for in the By-I*aw*. 
Half of the Board of Directors re- 
tire annually. The nomination of 
their successors rests with a nominat- 
ing committee which is selected at the 
meeting of the National Council. The 
composition of this committee is so 
arranged that all of the Chamber's or- 
ganization members are duly repre- 
sented both with regard to their char- 
acter and to the section of the country 
in which they are located. The selec- 
tion of the , committee is a matter 
which requires careful consideration. 

Tn addition to the prescribed duties 
of the National Council, its meeting 
this year will he the occasion of an ad- 
dress on' a subject which has "already 
been submitted to referendum and 
which the Chamber is consequently 
authorized to support as strongly as 
practicable. The subject is further 
interesting as leaving been the initial 
question submitted to a referendum 
vote- On January 14, ^913. die Na- 
tional Chamber concluded the first bal- 
lot of its organisation members on a 
national question and by a vote of 
51O to 10 became committed to sup- 
port a plan for a National Budgets 
Since that time no legislation or other 
effective measures for revising earisk 
mg, methods of appropriations ^ by 
Congress have succeeded, 'The idea 
of a National Budget, however, has 
attracted considerable {attention and 
been, the subject of jjebate by mem- 
bers of Congress. At the meeting of 
the . National Council the afternoon 
before the Annual Meeting this year 
the National Councillors will be ad- 

Boston. The, consideration that they 
may subsequently ghVthe question 
will be a, matter of great interest. 

Thb Councillors who J attended the 
meeting; -of the National Council last 
year will -recall the address roade-to 
them. by *th"e pr&ent President' of the 
National Chamber ' who was then 
Chairman of the Executive Committee. 
Stress was'laid upon the importance of 
the assistance t which National Coun- 
cillors could lend ,ip increasing bet- 
ter imderetandiBg and rnor 
cooperation between- :the 
Chamber- and its constituent members. 
Their duties extend also to. each re- 
ferendum submitted tevtheir respective 
organizations -for action and to seeing 
that it is submitted to prompt atten- 
tion and an expression of opinion re- 
turned in due order to the. national 
headquarters, - Daring thej>ast year 
the cooperation "of National Councillors 
has been made further effective by 
reports and information' which they 
have furnished the National Chamber 
on subjects affecting the interests of 
members. As their functions become 
more clearly understood' in. practice 
the definite^ services which they can 
perform will be more fully realized 
and all indications for their approach- 



ing- meeting promise a large attend- made are 



War Risk Insurance 

THE relief afforded American 
exporters by war risk itisur-' 
ai.ee on the part of theiGnv 
omment continues to increase. An the 
last number of Tue Nation j £ Busi- 
ness it was noted that by December 
15 the War Risk Insurance Bureau ' 
had written policies on American ves- 
sels and their cargoes aggregating 
$22,486,000, the premiums received in 
connection with these policies amount- 
ing to ?502 k ooo. On January ir^ the 
amount of insurance written by the 
Bureau had risen to a total of $3;,- 
751,000 with premiums amounting to 
$946,000. These figures cover a^otal 
of 562 policies and as yet nd losses 
have been incurred. It will thus be r 
seen that the income of the War Risk 
Insurance Bureau has practically 
doubled In less than five weeks. At 
this rate, unless unforeseen conditions ' 
arise, it is a matter only of days before 
fhe total receipts from premiums will 
have readied an aggregate of $K,ooo,- 
000. 

The foregoing figures indicate dear- 
ly tbe positive demand for war risk 
insurance by the Government In ad- 
dition lo Great Britain, Fiance, Japan, 
Italy, Sweden and Belgium, it now ap- 
pears that tbe Russian Government 
has also established a system of war 
risk insurance covering vessels, car- 
goes and- f reygbt'Covernment insur- 
ance would thus seem to have received 
a very wide endorsement and the 
questions now confronting the War ■ 
Risk Insurance Bureau in this country 
acquire' additional interest. To Amer- 
ican shippers the whole question is a, 
novel one, but the figures given above 
show clearly tbe s'ohd approval it has 
received. >" ■ ■ " * 

No new system can escape problems 
inherent in any unexplored field. A 
number of proposals have now been 
put forward either as' remedies or aa. 
improvements. It has first of all been 
suggested that the Wax Risk Insur- 
ance Bureau should fix no limit to the 
value of the insurance; it win write 
for any vessel At the present time, 
the maximum amount has been $l ,oco r 
000. One.of.tlK difficulties confront- 
ing this suggestion is ^the fact that 
the total sum made, available by Con- 
gress to cover the Bureau's possible 
losses is $5^oayoadv j ' 

A suggestion which is more strictly 
a matter of administration is one which 
would provide' that, so long-" as tbe 
total insurance on any. b ooe cargo is 
limited; the various policies ^written for 
any, one vessel should ha- pro-rated 
among; the shippers ; iri ^ proportion to 
the value of their respective" undertak- 
ings* Another suggestion .has been- 
made thatthe Bureau be authorised to 
in sure. American owned cargoes i car- 
ried in/ aeutral ships. ' This proposal 
would result in extending to neutral 
foreign shipowners advantages and' 
facilities originally devised e*duHvery - 
for Americans, as the law .provides „ 
that war risk insurance can - only be 
written on American: ships and- their 
cargoes. The most Advanced proposal- 
consists in_ a plan , for the Bureau, lo . 
write straight f marine "insurance! al- . . 
though present regulations /.provide 
that -it shall write only war risks and 
then on ships and cargoes which havt 
already been Covered by maripe in- 
surance, ■ r 

Whatever action may ultimately he 
taken in regard to any. or all of these 
oroposals, they appear to offer a per- 
fectly clear indication that the relief 
provided by the War Risk 7 
Bureau, has been 
and! that such 
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The Nation's Business 



THIRD ANNUAL JMEETING 

OF THE ... - . ' . 

CHAMBER of COMMERCE of The UNITED STATES 

of AMERICA 
WASHINGTON, D. C, FEBRUARY 3, 4 .and 5, 1915 - 



Preliminary Program of Annual Meeting 



The work of the Program Committee has not been folly completed and some transfers are still pending determination. 
It is subject to final approval by the National Council on February 2. AU meetings will be held at the New Willard Hotel, 



. ' NATIONAL COUNCIL 

February 2, k -.30 P. M. . 

Meeting of the National Council. 

Submission of Program for Approval. 

A National Budget — Mr. Harvey S, Chase of Boston, 

Selection of Nominating Committee, 

ANNUAL MEETING OF CHAMBER. 
First Session: 

February 3, 10:30 A„M. 

Appointment of Convention Committees. , 
Reports of National Council and Nominating Com- 



LIAM J. 



' Report of Treasurer. 

Address by President FAHEY. 
Second Session: 

February 3, 2 wo P. M. 

'American Investments Abroad— Hon-WlLL, 

BRYAN; Secretary, of State. f 
The Federal Reserve Act in Relation eo Trade Expan- 
sion—Mr. Samuel McRoberts, Vice-President, 
National City Bank, New York City, AND OTHERS. 
Report of Committee on Credentials. . 
The 1014. Census of Manufactures and the Present Status 
of Government Export and Import Statistics — Re- 
port of the Standing Committee oh Statistics and 
. Standards-Mr. A. VT. DOUGLAS, Chairman. 
Report of die Special Committee on Uniform Food and 
Drug Regulations— Mr. Willoughby M. McCor- 
MICK, Chairman. 
Third Session: 
February 3, 8 :oo P. M. , 

Address by the President of the United States. 
Introduction of Resolutions. 
Fourth Session: . 

February 4, 10:00 A. M. 

Development of the Merchant Marine of the United 
States." ■" 

Discussion by Hon. William G. McAdoo, Secretary 
of the Treasury. 
■ Hon. Ttimsmz E. BuKTON, United 
. . ■ . States Senator from Ohio. 

Report Of. the Special Committee on Merchant Marine 
.„ — Mr. William H, Douglas, Chairman. 



Fifth Session: 

February 4, a :3c P. M. 

The Federal Trade Commission— Hon, Joseph E. Dav- 
IE5, Commissioner of Corporations. 

How May We. Secure Materials Needed in American 
Manufacture for Which We are Now Dependent 
on Foreign Countries — 

Preliminary Report of the Special Committee on Main- 
tenance of Resale Prices— Mr. PAUL T. Chermg- 
TON, Chairman. • 

Successful Methods of Commercial Organizations— Mr, 
Harry A. Wheeler of Chicago, and others. 

ANNUAL BANQUET, FEBRUARY 4,8P.M. 
Hon. WM. C. REDFIELD, Secretary of Commerce. 

Hon. CHARLES S. HAMLIN, Governor of the Federal 
Reserve Board. 

Sixth Session: 
February $, 10:00 A, M. ' 

Rural Credits— Hon. MYRON T. HERRICK, Former 
American Ambassador to France. 

Development of Foreign Commerce — Speakers to be an- 
nounced later. 

Recent Work of the Bureau of Foreign and Domestic 
Commerce — Dr. E. E. Pratt, Chief, Bureau of 
Foreign and Domestic Commerce, Department of 
Commerce. 

Trade Expansion and the European War — Mr. E. A: 
FlLENE, Vice-President International Congress of 
Chambers of Commerce. 

Should Business be Free to Enter Into Combination for 
the Development of Foreign Commerce — Report 
of the Special Committee on Trust Legislation- 
Mr, R, G. RHETT, Chairman. 

Seventh Session : 

February c^o P, M. 
Election of . Directors. 

on Resolutions. 



Organization members should immediately appoint their National Councillor and Delegates and communicate names to the 
National Headquarters, . National Councillors and Delegates who have been appointed should advise the Gen- 
1 , eral Secretary as to their arrival and address in Washington. Hotel reservations should be made at once 



The Nation's Business 



Improvement of Our Foreign Service 



eat admission to the Consular Service, and for promotions/Executive orders provide a system 
of l;a it mi nations and records which the National Chamber, following resolutions of its First 
Annual Meeting, has urged should be made permanent through an act of Congress. No bill 
for this purpose is likely to pass at this session. But a bill affecting the Consular Service in 
a somewhat related way, has passed both Houses and will soon become law- As i 
information tbi* bill is described here from the point of view of MT' 



OF vital inlurust 10 bigness men 
of the uniiilry is a bill which 
has just passed the House and 
the Senate and in a few days will be 
scut to tlit Pnsidont for his ap- 
proval. Tim bil[ was introduced by 
Scnater Stone, ft aims, esseiuiaHyj 
to do away with the present inelas- 
ticity of the diplomatic and consular 
service^ 

WaH£ di* Efficiency 
Every secretary in the diplomatic 
service, consul general, and consul, is 
Lied lo a certain post from which he 
cannot be detached except by a new 
nomination, a new confirmation and a 
new appointment, all of winch have 
to be done as if the officer had never 
been in the service before- 

It is argued by those favoring the 
bills it", as it may often happen, the 
busines^of one embassy, for the; time 
being, is almost nil— as for example 
when our embassy was withdrawn 
fro tn Mexico recently— the secretaries 
appointed by law to that pa 
bassy have either to be kept on salary 
without being abld to perform any 
duty or be dropped from the service 
because they cannot be assigned either 
to the Department in Washington or 
to another embassy where the work is 
beyond the capacity of the existing 
forte provided oy the law* The Same 
situation is true with the consuls gen- 
eral and^thc consuls. Should the pro- 
posed legislation he enacted it would 
be possible to transfer diplomatic or 
consular officials, the same as army and 
navy officers are assigned to different 
posts or ships. 

As' things are now, the Secretary of 

. State has no right to bring an officer 
back to the department either because 
his experience there U necessary for 
the benefit of the department, or be- 
cause it is desirable he should have 

■ certain training before undertaking 
some special duty abroad. 

Neither may the State Department 
detail a consul to spend time visiting 
and imparting information to business 
men regarding commercial conditions 
abroad or in visiting industrial and 
manufacturing and exporting districts 
for the purpose of studying what the 
United States produces in" order that 
he may be better ouaHfied to promote 
the sale of American products in his 
district abroad' 

The new legislation would give the 
department the right to accomplish 
both of the- above purposes. It would 
provide by law, also, for necessary 
expenses for the subsistence of officers 
when they are detailed to visit com- 
mercial organizations or manufactur- 
ing districts. There are no such pro- 
visions In the law al present. 




for tin; passage of the bill this session, 
♦V letter written by the Secretary of 
State to Senator Stone is reprinted 

here: 

"Under date of May iS, I recom- 
mended to you the passage of certain 
legislation dealing with reforms in the 
Diplomatic and Consular Services, the 
object of which was to obtain higher 
efficiency to the Government and 
greater service to the business interest 
than arc obtainable at present. 

Appoint!, en t to Grades. 

The improvements which I then 
proposed were : 

" ( I ) The appointment by the Presi- 
dent, with the approval of the Senate, 
of secretaries in the Diplomatic Serv- 
ice and consuls in the Consular Serv- 1 
ice to certain grades rather than to in 
dividual posts, assignments to posts 
and transfers from one post to another 
within a grade to be left to the dis- 
cretion of the President, The object 
of this proposal was to introduce elas- 
ticity into the services so that when 
emergencies arose demanding at <er 
tain costs the presence temporarily of 
additional experienced officers the 
President could transfer to thnst posts 
additional secretaries: or consular offi- 
cers who were' not so urgently needed 
elsewhere. The proposed legislation 
iviH.also enable the President to ad just 
the two services to the ^hanging con- 
ditions in our commercial relations 
with the other countries and to change 
the assignments of officers in such 
manner as to enable thern to render a 
maximum of efficient service! 
' "(2) A slight increase in the sum 
her and salaries of .diplomatic and con 
sular officers, with a total increase in 
the appropriation of approximately 
550,000. 

Cftl" A provision that an officer may 
be given special detail outside of hi* 
regular post in order that he might 
have an opportunity to interchange 
views and opinions with the business 
men of this country. 

EjwiCfiGShJCY Conditions 



A s jm i ni &tr ATiot? Attitude 

Tlic Stone bill (S* 50**4) jM^ffl 
the Senate with a slight amendment 
It passed the House on January i&th, 
'again slightly amended. The war in 
Europe ft ad the responsibilities which 
it has thrown on American diplomatic 
and consular officers has made the 
enactment of this measure most nec- 
essary now. Fully as important, how- 
ever, is the permanent service which 
the new legislation will afford to busi- 
ness- 

As showing the urgent desire' of 
President Wilson and Secretary Bryan 



'*Grcat and increasing responsibili- 
ties have devolved upon the represen- 
tatives of the United Statu abroad be- 
cause the nations engaged in the pres- 
ent conflict in Europe have intrusted 
the interests of their subjects and citi- 
zens to American diplomatic and cock 
sular officers. In Lend on, for instance 
the American ambassador must care 
for the German and . Austrian interests 
throughout the British Empire 
Berlin, our ambassador must care for 
French and British interests; in Vi- 
enna, French and British interests; in 
Paris, Austrian and German interests; 
in St, Petersburg, Austrian and Ger- 
man interests, and in addition to this- 
some of our ministers are looking after 
the interests of belligerents in the coun- 
tries to which they are accredited, and 
our consuls arc representing the inter- 
ests of the belligerent nations' in prac- 
tically. all of the countries now en- 
gaged in the war. 

Request From Lonpqn 

"The department has received a 
cable from the ambassador in London, 
the substance of which I should ' 
to bring to your attention, 
this connection inasmuch as it 



the needs of the London embassy, 
which is only typical of the other 
American embassies in the capitals 
where ihe United States has under- 
taken to look after the interests of 
belligerents. Having tin mind that 
after the termination of the present 
war there must necessarily follow seve- 
ral months of diplomatic setUemeht 
in which the representatives of the 
United States will be actively con 
cerned because they are the unofficial 
representatives of the belligerents, Mr. 
Page asks for six additional secre- 
taries* making a total of nine in the 
embassy. He asks that these should 
be permanent secretaries in the diiplo 
matic service and that they should be 
regular additions for the year to the 
embassy staff. He also asks for aildi 
tional clerks, messengers, etc., and con- 
cludes with the request that these addi- 
tional secretaries should be sent as 
soon as possible, inasmuch ps the 
volunteer staff which has been so ably 
assisting the ambassador during the 

"In the present emergency the Presi 
dent desires me to inform you that be 
earnestly hopes that the bill (8.56x4} 
which you- were good enough to intro- 
duce in the. House on May 19 last yy.ll 
become a law at the earliest possible 
moment The President feels thai the 
responsibilities of the American Gov- 
ernment in its relations with the bel- 
ligerent nations makes it essential that 
the staffs of our embassies. Legations, 
and consulates, in certain' capitals 
should be enlarged and equipped so as 
to insure the highest degree of effi- 
ciency and the giving of general satis 
faction not only to Americans but to 
those nations whose interests the 
United States has undertaken to rep- 
resent 

"Sharing the views of the Presi- 
dent, as I do, I take pleasure in, bring- 
ing this important subject to your at' 
tention in the hope that it will receive 
immediate consideration.'* ' 



Create* Mobility , 

The proposed legislation will change 
the mode of appointment so that in- 
stead of appointing a man to a specific 
embassy or consulate, he may be ap- 
pointed to a particular grade of office, 
that is to say/a secretary in the dip- 
lomatic service or a consul general or 
consul of a particular class, so that the 
President may at any time withdraw 
an officer from a particular post and 
put him on duty in another post where 
he may be more urgently needed. 
The purpose of the bill Is to make the 
service mobile and adaptable to condi- 
tions as they may change from time 
to time, . The State Department is, at 
present proceeding in the diplomatic 
and consular service on principles 
which if applied to the army and navy 
would mean that every time the Sec- 
retary of War desired tn change an 
officer from one army post to another, 
or one command to another, he would 
have to nominate the officer to the 
Senate, get htm confirmed, and secure 
a reappointment. Precisely the same 
would hold true in the Navy where 
an officer was to he changed from one 
T to another or assigned to 
of a different yard or naval 



Present System Inadequate 

The present classification was made, 
more than nine years ago, admittedly 
on inadequate information, As the 
law now is a consulate at a place which 
has in these nine years become unim- 
portant can be abofrshed or transferred 
to another place only by another act 
of Congress* Those in authority say 
experience shows that this process takes 
from one to five.years. The bill now 
under consideration would enable the 
President to reclassify officers from 
time to time as changing conditions 
and cost of living might make it nec- 




Another reason for j 
ity p it is pointed out, is 
Eions should arise in a district to v 
a low grade or inexperienced consul 
were stationed which should make it 
necessary in the interests of the Gov- 
ernment its citizens or commerce, to 
place there one Of its most experienced 
and efficient men and therefore one of 
its higher salaried officers, that could 
be done at the present only by reap- 
pointing a higher salaried and experi- 
enced man to a low salaried post and 
reducing his compensation. Suppos- 
ing . something occurred in South 
America where the United States had 
a two-thousand dollar man and knew 
that a man of the e^ght'thousand doi- ' 
lar grade possessed the exact qualifi- 
cations to deal with the particular ait- 
uation, ^un^er tiie^ 

have^bereJu^tho th i 
dollar grade, with all the i 

Piutvlous Efforts 
Senator Morgan, of -Alabama, in 
r3p5 introduced the. first bill to clas- 
sify the service regarding admission by 
expiation ana having in minditfie 
elastic feature . explained- above, The 
hill was /miortea favorably but . not 
passed. After, a number of, yeari, 
Senator Lodtc of Massachusetts took 
it up and finally business men, thrdugh- 
ou'rith.e .country . became more and : 
more interested. Up' to 1906' bills 
were based on the theory that it mi 
desirable to have this elasticity as wiell 
as a'.tegal requircmehtraiid that admis- 
sion to the" service should be conducted 
upon ejcamiitabon. Eat in passing the 
Consular Reorganization art of 1906. 
Congress omitted the, provision for the 
appointment tn grades and substituted 
appointments : to specific places , and 
eliminated entirety all provisions, re- 
quiring admission to the service bv 
examination. 

Since that, time, the executive branch 
of the Government has been endeavor- 
ing toobtaiii legislation similar to ihat ' 
contained in the present bill for , ap- 
pointment to grades and therefore of. 
greater elasticity. There have been 
frequent attempts to induce Congress 
to give the sanction of law to the exist- 
ing executive orders requiring admis- 
sion to the service- 
Stated briefly the main provisions 
of the bill are rlat secretaries in the 



\ 



era] and consuls are to be appointed to 
grades, instead of to posts as at pres- 
Transfer from one post to an- 

(CoHfi'BWd Ml lo) 
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f T is said that in the ancient days 
when tkc Bureau nf Manufac- 
tures antl the Eureau of Statis- 
tics existed, that tlic "Daily," as the 
"Daily Consular and Trade Reports" 
is familiarly galled appeared at irregu- 
lar intervals and at periods o£ li to 
20 days after going to press. For the 
last few years, in tlicsc modem tin 
it has been printed in six days. Hi 
copy for Saturday's "Daily" had to go 
to the Government Printing Office on 
Monday. Under snch a system it was 
obviously impossible to effectively pub. 
Itsh live information. Cabled news of 
great value became stale and out of 
date when used for publication in the 
"Daily." 
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its share by expediting lire delivery A 1/riRiUfJU 1 tic Chamber has for I it "'ill "ut be |>s 
,f important messages, thus cliininal- tfa* enjoyed ih c assist- J^™"" 1 ,™;, 1 .; 



kI of time which formerly 
several [lays, or even 



rug a pert> 
amounted 
weeks. 

Under the new schedule a cable- 
grain received at tluj State Department 
tliis afternoon is at once delivered to 
the Bureau of Foreign and Domestic 
Commerce, is edited, sent to the Gov- 
ernment Printing Office and published 
in tomorrow's issue of Commerce Re- 
ports. The actual period of printing 
this publication has been reduced from 



* v V . . * r a ... nc ft nini. -Hi he: !:-■: can rrfat nnt 



lf.C.^:.>..h,. U , - 




■ml Tmk 1[*fH»n h uMrr 1*- *t+ hid uf "IW.WiW rtqwipi 

Tultd bed b, Eh. WA-V. ]JtWh*1h ."ItmnHTfl 

j!. = -rn" «<3 h> Imrtarf «UL i-: <•■" X^racnnuvf ITjiL^ Uffir" 

_ tM -UKf* ( Innrll rfpf" If lr" IbpcU 
■T F«lfc- Ik*™* Dr-U-T* t. « manj i™rl«L Ajl!"!^ 




... . _.,_Jflwi*rfVu** 
Ucffc fU >«ii ^ rtiiluttllr pn™ii« fc rt > in IP* 

M l T — lu^hikbMMiUtirilta^ 

(L -SStaTglZXi N I hi Lbl WMfeT^bm III b -"^ 

*^-[ ; u!U^ftr^" H ~-na II* J-r >r nrr-rturiir. If N W 

Set .a ssi'victe^^rn ss^s 

l- r I.h b*,n rc*J* ™iUi 

„Jf^n-l~ of H-rrrV] ih>trt 
The Bund *T }'MrWI 




Facsimile Cover Pa£e of First Jisue 



Now it isn't the easiest thing in the 
world to change the laws of the Medes 
and Persians, or to change the com- 
plicated routine of two or three Gov- 
ernment Departments, Only by sin- 
cere cooperation was it possible to re- 
duce the printing schedule for the new 
''Commerce Reports/' Most impor- 
tant of all, and most necessary to the 
new plan was the cooperation of. the 
Public Printer* The Public Printer's 
path is not strewn with rosea,, nor is 
it aj level as a billiard table. Almost 
, every GoveTnmefit Bureau or Depart- 
ment has printing to be done, and '.-v- 
eryone of them mark their copy 
"Ruttf 1 and insist that it is more im- 
portant than that of any of the others. 
But the Government Printer came 
across in fine style, "I can see no 
reasons," he said, "why you can*t have 
the 'Daily' printed in one clay, and if 



there are any reasons we'll annihilate Even today the manufa 
them." chant -who doesn't read 

Materia 1, From Consuls 

Then came the State Department. 
It is important to have in mind the 
fact that most of the information 
printed in ''Commerce Reports" comes 
from our Consuls residing in foreign 
countries. All such communications 
are directed to the State Department 
and many qf them come in secret code. 
It is no small task to separate this vol- 
ume of materia? and to deliver it to 
the Bureau of Foreign and Domestic 
for publication. But the 



t has also contributed actly seven cents?' 



community with the news, H is 

American Consul's arc required, as 
a regular part of their duties, to file 
with the Department of State for pub- 
lication in "Commerce Reports 1 ' a re* 
view of business conditions in their 
respective districts,- Most of the Con- 
suls send, in intensely valuable sum- 
maries of trade and commerce, some 
few, more diffident than the others, 
send in short and not so very valuable 
reports, and still others arc so bashful 
that they are unwilling to see their re> 
ports in cold type. Heretofore these 
reports have been printed along with 
the regular material of a more Or less 
miscellaneous character. They are 
now being: printed as supplements to 
"Commerce Reports. " They are num- 
bered serially by continents and coun- 
tries and are printed and distributed 
as soon as they can be edited and sent 
out from the Government Printing 
Office, 



The method of 
ports may require a 
explanation, Austria-; 
country No, i, because Austria begins 
with "A" and is located in Europe, 
Likewise Argentina is the first of the 
South American countries, but is No. 
3B, because the South American coun- 
tries are grouped further down the 
list. Each report as it arrives from 
Argentina will fie numbered 38, but 
the pagination will be continuous- It 
will, therefore, be possible and con- 
venient for a reader interested in a 
single, country to bind his reports on 
that country together, and likewise for 
the reader interested in a particular 



Asks at Ueai, Service 
It is the aim and ambition of the 
Bureau of Foreign and Domestic Com- 
merce to make "Commerce Reports" 
ive, up-to-the-minute, daily review 
of business conditions the -world over, 
ft is 'hoped that some day r — and very 
soon > — that it will be so invaluable 
that the business man of this country 
wilt find it absolutely indispensable. 



mer- 

read it with great- 
est care wilfully throws away one ol 
the richest sources of trade informa- 
tion. The "Foreign Trade Oppor- 
tunities/' of which ijo were recently 
published in a single issue, are easily 
worth the pittance which is charged, 
and which scarcely pays for the paper 
and not at ail for the printing. Think 
of it, approximately 5 t ooo trade op- 
portunities fqr $2.50,— at the rate of 
24 for a cent, "We just received an 
order/' writes a manufacturer, "from 
trade opportunity amounting to 
¥250000. We have the money and it 
nets us a nice profit, ft cost us ex- 



& ^ mice an*l advice of commit tcH^ \Vt$ 
upon South American iradu, Fiir Ha 1 
;em trade, etc., there lias been for the 
lust year an increasing number o£ Eiv 
nuirics received at our headquarters 
regarding our relations with foreign- 
ers which were broader than tire prov 
ince of any one of nur, existing com- 
mittees. For this reason it was 
deemed wise to appoint a Committee 



filjle fur 1 the CtuinK-i 
ty sud 1 a$nmte n* up- 



as its name indicates, can treat not 
only of foreign trade conditions, hut 
also of other matters not purely com- 
mercial but which arc collaterally in 
volvcd. It is essential that such 3 
Committee should know how different 
sections of our country feci on these 
questions, and also the opinion thereon 
of experts in different lines of busi 
ness. How this fact has been recog- 
nized will appear from a glance at 
the Committee list 

Champs H. SiiflmtrLL, Chairman, 
New York City; late Minister to Ar- 



RouEftTsoK, Columbia, 



gentJina, 

Euwik W. 
South Carolina; capitalist, electric 
light T traction, banking, etc, 

W. A. Sadd, Chattanooga, Tennes 
see; President Chattanooga Savings 
Bank. 

J. G. White, New York City ami 
London; President, J h G, White Con- 
struction Company, conducting engi- 
neering work in all parts of th> 
world. 

Geqhge Wooohuff, Joliet, Illinois: 
President, First National Bank ; Presi- 
dent, Woodruff Trust Company; well 
known through southwest and middte 
west for his study of agricultural 
credit systems abroad. 

J a wes R. Morse, President, .Ameri- 
can Trading Company, operating ' 
South America, Russia and the F; 
East. 

Charles M, Muchxic, head of Ex- 
port Department of American Loco- 
motive Company. 

Fleming Nkwdouj, 
D. C; Manager of die 
Star. 

Foreign Representative* 
The Committee at its orgauizalfon 
meeting held December 17th, 1034, re- 
solved upon but two or three under' 
takings with which to begin their serv- 
ice, but they felt very strongly that an 
opportunity should be given to con- 
stituent bodtes of the National Cham- 
ber to make suggestions as to how the 
Committee could prove usefuL Any 
uch suggestions should be addressed to 
Elliot H. Goodwin T Secretary, Cham- 
ber of Commerce of the United States. 
Riggs Building, Washington, P. C. 
One of the purposes of the Committee 
will particularly need tho cent rati na- 
tion of its correspondence in our 
Washington office, and this will be the 
plan to act as a clearing house or bu- 
reau r>f information for those seek- 
ing employment as rcprcscn tat ives 
abroad of American business houses, 
as well as of any such houses desiring 
a list of such agents. No such central 
agency office now exists for those in- 
terested in foreign trade. Of 



Uinls of all and, ^ 
ujupluyitietiL abroad 



News Survicc 
Another important activity wai de- 
cided upon by the Committee, and dint 
is ihe raiding of pt ivet-kly btiiletirt of 
news to foreign newspapers for the 
purpose of putt tug American business 
and American civilization in the proper 
light belorc foreign readers. SucEt 
foreign news services have already 
been successfully Faunchcd tty several 
foreign governments, but it is believed 
that it can be more frankly anil there- 
fore better conducted by such an or- 
ganization as ours thanjjy a govern- 
ment. This weekly 'bulletin service was 
commenced .Saturday, January rjth, 
and was cabled to over three hundred 
newspapers in Latin America. Sim- 
ilar arrangements have already been 
made covering the countries of Europe, 
and will be put into effect as soon ns 
the European war has concluded. The 
Committee is now working to effect a 
similar purpose in the Far East. 

Trade Trades 
As the Federal Government has 
heretofore shown its desire to confer 
with this Chamber upon matters pend- 
ing in the National Congress (as for 
example in the matter of the Currency 
Bill and the Trade Commission Bill) 
therefore the Committee is preparing 
itself to perform a similar service in 
regard to pending trade treaties with 
foreign countries. It is the belief of 
Ihc Committee that it has now become 
generally realized throughout the coun- 
try that in the past business men have 
failed to lend the Government sunh 
assistance in the framing of commer- 
cial treaties as it was their duty to do. 
The Committee would therefore wel- 
no any suggestions from members 
of the Chamber relative to new treaties 
such as the one now under considera- 
tion with Russia. 

It is premature at tin's time to speaf; 
of other proposed activities under 
consideration by the Committee, but as 
they tal;e shape, they will be prompt Ey 
reported to the Chamber and pub- 
lished. One of these phns promises 
to be especially useful in increasing the 
personal acquaintance between Souf.h 
and North America, and it is expected 
that upon this an early report can be 
made. 

Reipottsibiliry of Committee 
The Committee believes that the 
strength of our organization lies in die 
fact that it represents many strong 
commercial Organizations, and because 
it stands in a representative capacity it 
is unwilling to take any steps, which 
it has not first ascertained are ap- 
proved by a majority of the Chant- 
be ris membersli ip. The Commit tec a rc 
willing tu lend their experience and ef- 
forts to the cause of furthering AmerE- , 
can business abroad, but are unwilling 
that the unsupported opinion of [In: 
committee alone shaEi at any lime bo 
used as representing our wide meru- 
bcrship. If ire arc to be a trust- 
worthy mouthpiece for organized busi- 
ness, we must be careful to ascertain 
-what organized business ivfrhtfS ?nu| 
on its behalf. 
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Insurance on American Shipments 

Germany stands ready to take American cotloiwi) large quantities, — perhaps to a value 
iA i txj,tjuo h ooc". Not only to make possible this trade in cotton but to make possible all 
c\(i<irtation by sea, — -in November, 19 14, values of f 1 58,900,000 were carried abroad . 
by fureiytt steamers and it 6,700,000 by American steamers,— -insurance must be had. 
Marine insurance is highly susceptible to a multitude of influences, Aitcr the Ti- 
. tonic disaster rates advanced to such a point that important transatlantic lines con- 
sidered cooperative insurance. Some recent difficulties arc mentioned here. 

Warranties Connect For War 1 lo Imzsinls ol lire. Coniiiitiiling upon 
I'uJicics of marine insurance contain J lhe station a,, American unoenvriter 
f 1"rlni^ v.iiirh fwrs .I,-; recently look ilic point of ™w that 

'^nee'eom^ 

^iE: ^ ,...iu,J now "com; down the wind. Whether 



of capture, seizure, and other warlike 
;ra lions. 

(tried with war poUdus of war- risk 



IXSL'KA SCl\ against luiss at fltai is 
wt tv*S essential 10 shipment fii 
valuable citron overseas than mer- 
ehani vessels themselves. The value* 
Fut/arded in the tnti is- Atlantic voyage 
t)t a freight steamer art larye. A ves- 
sel wt prili S-SOrOw will usually carry 
irotMiii wuvlh $730,000 , it] olhir 
vurds, f>ts<* million dollars will be in- 
volved in imc eastward voyngc from 

Hie L>ii«l Stales. Neillicr ship-; , ics licif:f c ^r\„g tlie war 

owners nor. nvners of murclumlisc ire,^ w|)jd , an . 1¥riltc[1 b t|lc G „ vern _ 
ottl!niinl]t r wll1i(« Ihetntulvcs 10 taar !,„,.„, Burcau do m „ otaill wa] . [;!n . 
I he risk nt lh|! i M llirooBli l.crils of ; or roak(: t])( . insllr _ 

the sei. or -.nc.ler.ls of Hie ,var bang L^s&ja in „rnin events, but (he 
wagd ,11 foreign .unions. . . | | illlRatil)Ils t ,, e amount of inwir- 
The UinierwriKr's Business Lance which tlie Governmctit Bureau 
To assume ill is risk, as a matter of! "ill write — $1000,000 is the largest 



insurance arc written. — now by the 
Government Bureau of \Var Risk In- 
surairee as well as by private com- 



can give 
u f lire 



business, am! lo free traders from ill. 
uncertainties of hazards to which they 
;ivc little attention, the profession 
underwriter has tlcvclopctl 
. malty generations. In gaug- 
J price at which a cargo or ves- 
sel can safely be insured, an under- 
writer must have iulimatc knowledge 
of all the circumstances which will sur- 
rutim! ilte voyage, from the const ruc- 
tion ami manning 0 f the ship and the 
physical characteristics of the cargo to 
the probabilities of the weather, the 



. .. "goll. _ 

.prions. To cover these risks con- l^.™' ^J£«-« TfM SaSSf 
■ 1 it is true that Hall, the English au- 
thority on international law, as much 
as twenty-five years agro expressed jjW 
opinion lhat Europe was moving 
toward a war [n which international 
law would not have strength enough 
to restrain the combatants. 

Necessity of Reinsurance 
Another fact probably influences 
American companies. In writing in- 
surance upon a cargo of cotton, for 
51500,000, $750,000, or more, a com- 
pany does not feel secure in bearing 
the whole chance of loss ; consequently, 
reinsurance is the rule. Moreover, ex- 
isting 1 American companies have not 
such aggregate capital and resources 
that they can through reinsurance dis- 
tribute among themselves all the risk? 
on American cargoes* Although it is 
true that a new American company or 
two have recently heen organized, it 
has heen necessary for American com 
panics to look to English companies 
for reinsurance, London has been t 
great international market for rein- 
surance. 



amount it has placed on one vessel ami 
its cargo, a nil it can write any insur- 
ance only if the vessel is American,— 
hove made it necessary for some ship- 
pers of cotton, for example, to seek 
war-risk insurance at higher rates from 
American companies. 



Warranty el Neutrality 

In all cases, it is said, the American 
companies have insisted that a war- 
ranty of neutrality he placed in the 
policy. In other words, the shipper ol 
aids to navigation on foreign coasts,! cotton to Holland has had to agree that 
and opportunities for salvage. When i \ the cotton were sold during the 
underwriters recently heard that X-ray voyage to a citizen or resident of any 
photographs had been taken to show other country than the neutral coun- 
lhat halts of cotton did not conceal try of original destination the insur- 
ol her merchandise ibey at once had to lance -would be of no effect. In ordi 
consider whether or not this procedure 1 nary tunes documents representing 3 
introduced a new clement of hazard] shipment of cotton are "fluid,"— that 
for 1 hem. Although some elements j is, they are adapted for easy transfer 
of tfc rkk have been much standard- and sale he t ween the shipper and his 
feed ih rough cooperation each voyage hank and between banks. Shippers 
now involves personal Olid expert and bankers accordingly found some 
judgment. [fault with this warranty of neutrality, 

'on the ground that it impeded the 
shipper -and his bank from realising on 
the documents. There may have been 
some irritation, too, because naturally 
having in mind the American point of 
view that no question of neutrality 

can arise in regard to trade in article* ance and tlie incidents 



Complaints of Rales 
In the early weeks of the European 
war, when underwriters in common 
willi'ulhcr business men faced many 
unknown situations, they asked various 
high rales for insurance, both for or 
diuary marine insurance and for war 
risk insurance .. f As much as 25 and 
50 per cent were charged to cover 
risks through the North" Sea, 10 per 
dent to South America, and 15 and £0 
per cent to the Far East 

At the end of December a report 
submitted to the Senate stated that 
rates of marine insurance on ship- 
ments lo English and /icntral Euro- 
pean pons had become almost normal, 
with an increase for a voyage to 
some ports ranging from J/S to £J 
per cent* = For shipments to Ger- 
man ports of goods not contra- 
hand of war in American vessels the 
rales were 1 to i % P Cf ™** above 
normal. — an iitcrcase which >vas said 
not to he unrcasonaljle in view of 
the class of vessels which were being 
used. According to rates of insur- 
ance from New York to Bremen as 
quoted bv various companies, the cost 
of insurance per hale of cotton ranged 
from $2,70 to ?4, without deductions 
on amount of the return voyage. In 
comment in g upon t hese rates under- 
w risers have s,ihl lhat in their en- 
deavors id facilitate commerce they 
Iklvc written insurance on vessels 
which in ordinary Hmes they would 
urn insure at all. — vessels with single 
Mttotns. built for service in the coast 
wise trade or oh (he Great Lakes. 



pcrs incline to a quick conclusion that 
such warranties are exacted for ul- 
terior motives. 

In objecting to warranties of thVS 
sort shippers of cotton' referred to 
statements of England and France that 
cotton was not contraband of war, 
maintaining that as a consequence the 
nationality of tlie owners could bc of 
no siEmficancc, They; pointed also to 
the Declaration of Paris, made in 1856. 
Ttiis convention, like the Dodaration 
of London of J 909, was signed by rep- 
resentatives of France, England, etc., 
but although acceded to by many states 
now in the German empire v^as not for* 
mallv ratified by France, England, or 
the United States. The second prin- 
ciple of the convention was "The neu- 
tral flag covers the enemy's goods, 
with the exception of contraband of 
H'tir.*' 

Position of Underwriters 
In response to these contentions the 
American companies have maintained 
that for any rates which are within 
reason they could not assume all the 
Eincertaintics of international law, the 
contingencies of decisions in , prize 
courts, and the accompanying- liability 
of cotton to landing at unexpected 



peri 5, improper storing, and exposure of ownership hut only when shipped on 



Trading With the Enemy 
English companies, however, cannot 
give reinsurance directly or indirectly 
for the benefit of residents of coun- 
tries hostile to England^ Under the. 
British "Trading wnh the Enemy Act" 
the penalties afe fine and imprisonment 
and oven penal servitude. If an Eng- 
lish company validly reinsured a risk 
of an American company and the prop- 
erty insured passed to the ownership 
of a resident of a country hostile to 
England tho reinsurance, as a matter 
of English law, would probably he- 
come void. The necessity of 
idents of rcii 



not contraband of war, American ship- with English companies explain, ac- 
cording to some underwriters, the re- 
quirement of American companies that 
during' the life of their policies the 
ownership of cargoes of cotton remain 
neutral. 

Possible Plans 

One underwriter contends that the 
American companies have ample facil- 
ity for carrying among themselves in- 
surance of the marine risk, being able 
to give not less than $600,000 per bot- 
tom. It is in connection with war risk 
insurance! that the facilities of Ameri- 
can companies are limited. 

American vessels and goods shipped 
in vessels which have American regis- 
try can get war insurance from tlie 
Government Bureau; if they cannot 
get sufficient to cover the whole value 
they can get such an amount that the 
private companies can write the bal- 
ance, and thus make the risks entirely 
American. 'Accordingly, the difficul- 
ties about war insurance on American 
shipments occur when the vessels used 
do not have American registry but fly 
the flag of some other neutral country. 
To meet these difficulties some un- 
derwriters urge that Congress author- 
ize the Bureau of War RjsW Insurance F 
which now may insure cargo regardless 



A mericau vessels, to insu re cargo 
owned by Americans when carried on 
any neutral vessel. It is said that if 
die law were amended in this way 
there would he no need to rely upon 
the facilities of foreign insurance com- 
panies for war risk insurance upon any 
shipment of American goods: 



Western Advance Rate Case 

MANY freight rales in the region 
roughly between Pittsburgh and 
Chicago have been increased as a re- 
sult of the decision of the Interstate 
Commerce Commission made public 
on July 29* Toward the end of Oc- 
tober railroads operating in the region 
west of Chicago filed with the Com- 
mission new tarihTs which proposed 
to increase by varying amounts the 
freight rates on many commodities. 
Tn filing the new tariffs the railroads 
announced that they sought increased 
freight revenue in order to meet their 
financial necessities, and were follow- 
ing, as a precedent, the procedure of 
the Eastern toads in the Advance Rate 
Case. Against these new rates State 
commissions in Illinois, Iowa, South 
Dakota, Nebraska, and Kansas pro- 
tested. At the same time, commercial 
organizations in a number of. cities 
called the attention of the Commission 
to the proposed rates ; among the cities 
represented in these protests were Mil- 
waukee; Minneapolis, Omaha, St. Jos- 
eph, "Kansas City, St Louis, Memphis, 
Oklahoma City, and Denver* Before 
the, new rates were to become effec- 
tive the Commission suspended them- 
The Commission has announced that 
February 15-18, at the Federal Build- . 
ing, in Chicago, the railroads would 
be heard in support of their general 
request for an advance in rates, On 
February 19-24 there will be hearings 
on increased rates of grain, flour, etc; 
on February z$-2?, live stock, meats, 
fertiliser, etc ; March 1-2, hay, r efc".'; 
on March 3-5, cotton piece goods ; on 
March rj-Q, coal and coke; on March 
so : salt; March 1x^12, fruits and veg- 
etables; March 13, rice and rice prod- 
ucts; March 15-1B, evidence of 
testents in rebuttal of t 
evidence in support of | 
request for increased rates. 

After this month of 
concluded, dates will be set for Uc m- 
Ing of briefs and for oral arguments. 



Fivc Per Cent Case 

On December 16, the Interstate 
Commerce Commission gave pemnV. 
sion to the railroads east of Pittsburgh 
and Buffalo to increase their freight 
rates by "five £er cent, thus supplement- 
ing 'the decision of July. 29. which al- 
lowed a somewhat similar increase in 
freight rates in the region directly to 
the westward, . " 

In rate-making the rates between 
New York and Chicago and between 
Montreal and Chicago arc standards 
with which other rates to groups of 
destinations are arranged according to 
percentage. On January 2, the Inter- 
state Commerce Commission in an 
elaborate order fixed the percentages 
which are to be used in putting into 
effect the Jive per cent increase. 
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Shipping Conditions and Reviving Trade 

The following article reviews the effects of the war on accumulations of cotton and grain 
shipments; the revival of expert trade and its relation to the Shipping available for cummnr- 
ciaJ purposes? increased freight rates and the difficulties which have to be faced by the ship 
owner as well as the shipper; with remarks on shipping conditions at home and abroad* 



THE reopening of the New "Voik 
Stock Exchange was only One 
indication of .1 general ten- 
dency on the" part of business to ac- 
commodate itself to unusual condi- 
tions and approach a normal basis. 
Not only have movements in cotton 
revived, but a general glance at our 
exports shows chat their aggregate 
value has attained very encouraging, 
and in some aspects, remarkable pro- 
portion. For example, the exports 
from New York to European ports 
in November, 1914, were about 50% 
greater than for the same month a 
year ago r This is particularly note- 
worthy and indicates a marked cliangc 
in shipping conditions when the fact 
is considered that the aggregate value 
of these same exports in August last 
was 50% less than it was in August, 
IQJ3, 

The European war had so many re- 
sults, affecting all the arteries of trade, 
that the paralysis of business during 
the first weeks of hostilities was nat- 
ural. Ttie pressure of domestic condi- 
tions for a time distracted notice from 
the conditions in sea transportation. 
At first the latter were not abnormal 
It is understood, steamship agentg^hd 
companies have generally testified that 
the' outbreak of the war found the 
over-seas trade in a slack condition, by 
no means unusual in the summer 
months- For the first few weeks this 
condition was aggravated by the com' 



ma! prafjortions and probably exceeded 
them. At [his time it is difficult to 
stale conclusively whether the short* 
age of ships is due to an unusual de> 
mand or whether it is solely due to tile 
elimination of all German and the 
Withdrawal of sonic British bottoms, 
from the Trans-Atlantic and South 
American trade. The fact neverthe- 
less remains that, at a time when" every 
favorable transportation facility is 
needed, a lack of available ships has 
proved a matter of serious embarrass- 
merit. 

Shipments Increasing 

What Is true in this respect 
in;r manufactures of all kinds and sup- 
plies of military equipments is also 
true with regard to movements of 
cotton and grain. The export of these 
two staples has always been a matter 
of prime importance and the difficul- 
ties at- first encountered proved ex* 
tremely serious. In August and the 
first part of September the export of 
cotton was practically at a standstill. 
Not only were means lacking to ar- 
range purchases abroad but there was 
little facility for financing shipments 
in this country. When these matters 
were arrange^ ft then developed that, 
owing' to the sudden revival in many 
lines of export, there was a distinct 
scarcity of ships. The principal ports 
from which cotton shipments are made 
to Europe are the large Atlantic ports 



plete tack of initiative on the part of L ftd New Orleans-, Mobile, and Gal 
shippers, owing to the extreme tin- 1 
certainty existing; in regard to the dif- 
ficulties attending shipments abroad, 
particularly to belligerent countries. 
Consequently it was a matter of "fre- 
quent occurence for ships to clear from 
American ports for Europe, and even 
for South America, with only a por- 
tion of their cargo space filled. Such 
conditions were unprofitable for ship 
owners and a gradual tendency became 
evident for them to hold their ships 
for better prices and rates: Cargo 
space was therefore greatly reduced 
at the same time that shippers were 
gradually coming to realize the possi- 
bilities of increasing trade under war 
conditions. The gradual tightening of 
the grip of the British and French 
Navies on the control of the seas and 
the clearer definition of questions con- 
cerning' contraband further restored 
confidence and encouraged American 
exporters to make a systematic effort 
to fill the exceptional demands which 
were hang created by the exigencies 
of the European conflict By that 
tune, however, available cargo space 
was further restricted by the fact that 
German shipping had been eliminated 
by capture and detention in neutral 
porta, and even the available number 
of British vessels reduced by their be- 
ing- commandeered for service, with 
the British Navy, 



ions became 



Scarcity of Ships ' 

?E under these 
re pressing in 
; recovered and 
began to display renewed activity. 
Reports from various shipping centers 
indicate that the demand for cargo 
space is now very active. It is not at 
all unusual, but on the contrary the 
general rule, that shippers must en- 
gage space anywhere from two to six 
weeks in advance of the proposed date 
of shipment. The aggregate value of 
our exports has reached at least nor- 



veston in the Gulf. Itelief appears to 
have come in sight some time in Sep- 
tember and for the week ending Sep- 
tember 33 nearly 40,000 bales were 
shipped, — over Bo% of them from 
Galveston- From that time to the first 
of .the year has seen a steady rise and 
recovery until the week ending the 
day before Christmas, the total ship> 
merits of cotton exceeded 355,000 
bales, — more than eight times the total 
shipped the third week in ' September. 
Such figures as are available show that 
the tendency has been distributed 
through the various ports of shipment 
(with the possible exception of Phil- 
adelphia), namely Boston, New York, 
Philadelphia, Newport News* Norfolk, 
Charleston* Savannah, Mobile* New 
Orleans and Galveston, — the last reg- 
ularly leading all the others. For ex- 
ample, the shipments from Galveston, 
wfofch in the third week in September 
were about 32^00 bales, for the third 
week in December amounted to t&,- 
000 bales. Shipments from Savannah 
which apparently were, negligible the 
latter part of September amounted to 
nearly ,1^5,000 bales for the week end- 
ing December 24, Shipments from 
Charleston ■ and New Orleans, which 
in the latter part of September were 
practically negligible had risen by the 
end of December to over 9,000 and 
43.000 bales a week 



A great relief to trade in cotton 1ms 
been its final classification as noncon- 
traband. A very significant develop- 
ment recently has thus been the ex- 
portation of cotton direct to Ger- 
many on a rather .large scale and 
a number of cargoes have lately 
cleared from Southern ports direct for' 
German ports. The result should be 
an increased freedom of movement 
with heavier buying 
account as well as the 



ported activity of the )ajwme*e. will 
probably have tlie effect that actual 
exports will cnusi durably exceed ear-, 
licr estimates, hi addition to tlW move., 
mentis from the 'Guff and Atlantic 
purls, shipments arc reported almosi 
daily to Japan from i'aeiik ports. 
Once facilities for shipmtini have uvea 
reestablished on . a safe and sound 
basis, there is a general impression 
that requirements on Lhe part of bviliff- 
crcnt countries to equip their arinfe 
With khaki for the wanner weather tff 
summer and spring will do much to 
further increase orders in this country. 

Grain Shipments 

When we turn to the movement* of 
grain exports » different situation is 
encotitcrcd until December* at least, 
shipments of grain, apparently, have 
not kept |Ktce with the increased, 
shipments of cotton. This has been: 
due to several causes, among them 
the prevalent Jack of ships- As- 
food stuffs are classed by the belliger-: 
ents as conditional contraband, a cer- 
tain amount of risk and some uncer- 
tainty also surrounds their transpor- 
tation. The consequent accumulation 
at shipping ports lias taxed the eleva- 
tors and other storage facilities to the 
utmost. In fact, in September it is 
understood that Galveston was glinted 
with grain shipments to such an ex- 
lent that the railroads practically put 
an embargo on shipments to that port. 
This condition prevailed, to some ex- 
tent, up to the middle of December, 
and although it had been modified by 
the fact that, whereas on September i h 
5,500,000 bushels were reported as 
held by the railways on lines or termi- 
nals, these figures had been reduced 
on December 15 to less than 4,000,000 
bushels. Something of the same con- 
dition appears to have existed at New 
Orleans. In the latter port there have 
been considerable fluctuations in the 
amount of grain held by the railroads 
Varying from 250,000 bushels to 3,- 
500,000 bushels* As a matter of fact, 
the amount of grain for both these 
ports held by railroads has pretty nca: 
Ey equalled that held in elevators at 
the ports themselves , 

The principal trans- Atlantic ship. 
n*ents of tfrain appear to have b^cn 
made from Boston, New York, Balti- 
more, Norfolk, Newport News, New 
Orleans and Galveston, Shipments 
from Mobile have apparently been of 
little importance owing to the fact that 
the elevator at tliat port was out of 
commission for an extended period. 
In the case of grain as in that Of cot- 
ton, the larger shipments have gener- 
ally been made from Galveston, with 
New York second. The amount held 
in elevators at Boston, New York, 
Philadelphia and Baltimore showed 
more or less tendency to increase be- 
tween September r and December 15, 
The same may be said of New Orleans 
in a less degree. So far as it can be 
ascertained, it would appear that Gal- 
veston has been able to reduce ilic 
amount of grain held in elevators as 

radroads. 

Figures Show increase 
A general review of the conditions 
of grain exportation from the ports re- 
ferred to above would seem to indicate 
that up to a few weeks ag 
bad shown some tendency 
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U'liibei' 1 tu UfUumber 15, \ been 
that the accumulations of grain slun.il 
in elevators or held 011 railruiitj liilktf 
r»*c from i^.n-jj.oqo btftliel* n> practi- 
cally 3_',iir>u,i**> kisbcJs — an im-rm^e 
Uf nearly 05'^ , Ware static Ecs are fre. 
qucmly misleading hut it is iil*> inter- 
ring 10 note that Lhc EifCgrvffitc ulilp. 
uients 01" grain which were sent abrn&'J 
i m Seplemtter [ and t it Lobe r t, njifttsir 
to have been 1,200,000 bushels and 
^,400,000 Nnshtts respectively, where- 
as, on J>eceml>er 1 and December 15 
they apijeario have been Jibotit 1,000,- 
000 bushels and 1,170,000 bushels re- 
spectively. More recent reports would 
seem 10 shoir a freer movement uf 
grain shipment s. Although lhe 
amount still held by die railroads, ow- 
ing lo lack of storage facilities -it 
ports of shipment, maintains a forum!" 
able figure, nevertheless the demand 
for grain continues insistent and the 
I present exceptional price of wheat re- 
' ficcts a condition which may be large- 
ly If not entirely ascribe tl 10 die war. 
Excellent erO[>s have come at a for- 
tunate time but their export and trans- 
portation to foreign markets still con- 
stitutes nn urgent problem. The so- 
lution can be spelled in a single word, 
"ships." flow ilic necessary bottom* 
can he found is a difficult question. 
Moreover, any plan proposed must 
not be so shortsighted as lo leave out 
of account the return of the full num- 
ber of German and British vessels 
when peaceful commerce is restored. 

The effects of difficulties of trans- 
portation have quite naturally extended 
beyond the actual figures for the 
amount of goods exported since the 
war began. It has been indicated that 
the aggregate exports from New York 
have shown a tendency to exceed those 
of the same period for last year. On 
the other hand, practically all ship- 
ments have been made in, the face of a 
marked rise in freight rates ranging 
from 10 to 100 and even 300 per cent. 
Some indication of tins has already 
been given. The continued movement 
of exports has therefore seemed to. 
have oocyed the law of supply and de- 
mand, for the difficulties and expenses 
of shipment have been accompanied by 
a rise in the prices paiil by purchasers 
of a large number of American goods, 
The notable example quoted is based 
on the statement that cotton at a Ger- 
man port is valued: at about 20c a 
pound against ftc a pound in this coun- 
try. " The difference leaves a consider- 
able margin for profit on the part of 
the shipper over and above expenses. 
Ofhcr interesting effects may lie noted 
m the report (hat American milters lait 
September began almost exclusively to 
use cotton packages. This is due not 
only to lower cost, hut also to a desire 
to help the cotton situation which so 
noticeably affected the flour trade by 
creating a financial stringency in the 
South. It is reported that Holland im- 
porters have been considerably aroused 
over the manner in which the Holland 
Government has assumed control oi 
lhc flour trade. This came shout 
through (he restrictions njjrvi'd upon 
by Great Britain and Holland as I" 
trade direct to mill connections, TFn< 
Holland Government even went sn far 

(Continual <ttt fans io1 



The Nation's Business 



January 15; 1915 



By a voic o f 46 to 29 the Senate had 
previously made the hill tlic unfinished 
Ijtisi-u-ess, io tie hnpplaiUcd only by ap- 
propriation Tji lis, This action, on mo' 
tioii of Senator Fletcher of Florida, 
acting chairman of the commerce 
committee, precipitated strong opposi- 
tion. Gianni tiff that an effort was be- 
ing marie to rush the proposed legis- 
lation with undue haste, senators op- 
posed to the bill served notice' that the 
measure would be fought. Minority 
members of the commerce committee 
filed a report, Written by Senator Tmr- 
lon, of Ohio, asserting .hat the plan 
proposed would noi relieve shipping 
conditions because it would be impos- 
sible for the government lo pet ships 
enough to do any good, It pointed 
niso (0 dangers of international com- 
plications arising, declaring that "ev- 
ery era ft set afloat by the government 
would add one wore risk of our being 
drawn into the present war." 

Senator Fletcher* who has charge 0/ 
the hill, urged the measure in a long 
speech. ■ lie declared that the war had 
produced a "ship famine," and that the 
interests of all the people in the United 
States demanded that the government 
take immediate action to supply ships 
to carry American products demanded 
in the markets of Europe and Sooth 
America, 

EMKRGItPrCY BlU, NOT Efi^CTIVE 

When the war began, Senatt 
Fletcher decided, England had 5,000 
and Germany 3 ,000 vessels in the over- 
seas trade, while the United States had 
only six. He added that American 
merchants gave annually to foreign 
ship owners $300,000,000 in ocean 
freights. Charter rates here had in- 
creased in some cases 400 per ecnt 
since the war began,, he added* and 
ships under the American flag were 
not obtainable at any price. 

The emergency bill opening: Ameri- 
can registry to foreign-built craft. 
Senator Fletcher said, had not met 
(he needs of American manufacturers. 
Tic read lists of the 105 ships which 
transferred their (lags to snow that 
none was a firil-class cargo boat; 
that over 50 per ceitt of these were 
ships of companies winch needed them 
for their own business, and conse- 
quently added nothing lo the facilities 
for [lie transportation of general car- 
goes. 

"Wc must sec to it," be declared, 
"* 1 Kit a war between other countries 
^all never again cripple our industries 
for lark of ships." 



CuduN'oS Foa OfrosiTiotf 

In the minority report, the govern- 
ment ownership feature of the bill was 
discussed at length and objections to 
such a policy were enumerated as fol- 



Merchant Marine For Over-Seas Trade 

In iHi)i, when American exports vt-crc expressed in millions ($250,000,000) and the national wealth 
was Sixteen billion duiiars, American vessels with a tonnage of 2,496,000 engaged jn foreign trade. In 
1914, when American exports were expressed in billions ($2,364,000,000) and the national wealth had 
mounted to two hundred fifty billioji dollars, the tonnage of American vessels in foreign trade was 1,- 
t o66,ooo r The pending ship^purchase bill is advocated by tKc Administration as a means of increas- 

ing facilities for shipments abroad under the American flag and is outlined in the following article 

r I UIK liiKttesl utieiiliou «(Tcclinp; 
I business befure the present 

X Mission of Congress— an 
American MerL-Iiaill Marine— eotl lin- 
ing 10 hoM lite chiller of (lie stage "1 
Washington. With the ilebatc wax- 
EiiK vviinner, :>s tilt; lime for adjourn- 
ment liniws near, il has liecn iiuimalwl 
that there w ay etfer. I>c a special ses- 
sion if Congress (khtis ivol pass the 
■ship jMircliase bill. 

J 'resilient Wilson lias itiartc 11 erf eel- 
ly clear his atlvocacv of litis bill and 
lite reasons upon which it is based. 
Wliat he Etas jiad to say oil the sub- 
ject IjoITi in iiis message to Congress 
and in iiis IwStimtfti speech have 
added zest Lo the deliberations. 



THE SHIP PURCHASE BILL 

ORGANIZATION : — A private shipping corporation with a 
nock of I10,<WM>[», Miyon. per cent to t» 
Inn Qaverninsnl and rsmalnder offered lo public »ubserlptl«l. 

OBJECT: — To acquire and operate, or leaie to nthsrs to operate, 
■ merchant vessels to meet the requirement or tho foreign 
commerce of the United States anywhere. 

GQNTHOL:— Hy shipping Beard eonsl.tlns of the flocrotary of the 
Treasury, the Postmaster Goo oral and the Secretary of Com. 
moras, to have voting power on tho Government stoelt and 
general superstate n over snipping corporation. 

RESTRICTIONS:— The corporation may operate Ita veaaela only in 
trade with foreign countrlea or with the Philippine Islands, the 
Hawaiian lalande or Guam and Tutulla. < 

GOVERNMENT PURCHASE: — The Federal Government Itself lo au. 
tharlied to purchase or construct I 



to exceed *31M30c-,0OO derived from sale or Panama i 
and transferrins tho vessel* to the shipping corporation In 
return for the corporation's *% flrat-mottflaas sold hsnds. 
These bonds may be sold by the United states In order to 
reimburse Itself for expenditure In buying and constructing 
vessels for the shipping corporation. 

TYPE OF BHIPi— Ships, as far as commorelal requirements permit, 
to be of type suitable for use a* au*Ellarlea of United States 
Navy. 

AUXILIARIES:— Authorisation or transfer of ah [pa of Panama Rait, 
road Company te the new corporation la authorised and alao 
any. vessels hclongrng to War or Navel Estabrtshntonts, suit- 
able for contmBrclat purposes and not required by Army and 
Navy fn times of peace. 

Upon nottneatfon. President msy take for use as naval 
auxiliaries any vessels In possession of corporation, reason. 

i coins given. In ease of emergency he may 

tak. 



BEGINNING. OF BUSINESS:— A. seen as 61 per cent of stock Is 

subscribed and paid for by the United Btatea < 
STATUS OF BILL, 
neaa to take 



precedence over all but appr 
In House, bill hi, been reported ov 
Merchant Marine and Fisheries. 



out by committee en 



from the field of per- 
sonal endeavor, destruction of individ- 
unl initiative and motive for effort, 
the constant tendency to maximum 
costs, multiplication of - fomniment 
employes and officials, increased op- 
portunity for corruption, labor prob- 
lems, administrative and executive in- 
efficiency, restriction of the motive to 
invent and itnprove facilities of serv- 
ice, etci; and in general it may be saitl 
that industries reach their highest 
perfection and greatest efficiency when 
allowed to develop in the free play of 
economic forces." 

Senator Root iu debate declared no 
measure , of equal consequence bad 
Eicen brought before Congrcss-in many 
years. It was proposed, lie said, to 
pttf the government into foreign trade 
at a time Of extreme danger. The re- 
sult must lie, he insisted, to place in 
question the Rood faith of the United 
States itself in carrying goods to bel- 
ligerents. 

Secretary McAdoo has .mad* the 
Shipping Bill' tlic theme ofan address 
before the Commercial Club of Chica- 



go. He declared the bill offers the 
only solution of the problem of how to 
bttiid up an adequate American mer- 
chant marine. It promises, he said, 
to overcome many of the obstacles 
that the European war has thrust in 
the path of American trade expansion 
and to help prosperity, Tbe creation 
of an American merchant marine, Mr. 
McAdoo argues, is not - 
question, but a c 
ceived the 
for 35 years. 

"So long as England commands the 
sea, our commerce will not be stop- 
ped. But who can foretell the even- 
tua titles of a great war?" Mt\ Mc- 
Adoo went on. **It is conceivable that 
a daring German ^quad'ron mi^-Jit get 
into the Atlantic and play havoc With 
our commerce in British bottoms. No 
one can tell how long the war will laet 
and every day thai it continues, our 
foreign trade is subject to its vicissi- 
tudes ajftd dangers. Is it fair to our 
producers, our merchants and our 
manufacturers to force such risks upon 
them? Arc we justified in patting 
prosperity of our country in needless 



jeopardy? Aside from this, our trade to produce the particular goods re 



with some of the belligerent countries 
is practically destroyed for lack of 
American ships to carry non-contra- 
band articles to tihem and to bring 



back non -contraband articles to ns— 
articles sorely needed in the pursuits 
of peaceful industry and science. No- 
tably is this true of cotton, which is 
urgently needed in Germany, Austria 
and other countries. But wc-havent 
Ehe American ships. 

"The wants of these countries can- 
not, therefore, be supplied nor can the 
necessities of our own distressed peo- 
ple in tbe South be relieved. Neutral 
flags cannot be depended upon for this 
service. They cannot get the neces- 
sary war risk Insurance. While Con- 
gress has established a war risk in- 
surance bureau in the Treasury De- 
partment, wc cannot, of course, insure 
ships not under the American flag. 

"But this is not all. The withdrawal 
of the large amount of tqnnage— X3 
per cent of the world's total supply^ 
bas created a great scarcity of ves- 
sels with an -unprecedented rise in 
ocean freight rates, From every / 
lantic and Gulf port there c 
cry of scarcity of ships and c 
rates. » 

"So Jong this war ^continues, 
these unfavorable conditions wlU not' 
only .continue but grow worse unless' 
something is dene. Who can say how 
long the war^ will last? Who can 
forecast accurately its effects and re^ 
suits? Is it reasonable, is it safe, is 
it right, to remain idle any longer, or 
to trust any further in the happening 
of some benevolent thinff, through pri- 
vate* agencies, that will secure and 
protect our foreign trade? 

Optortunitv Crated by War 

"Not only has the war emphasised 
the imperative necessity for tbe quick 
.creation of an American Merchant 
Marine, but it has created an excep- 
tional opportunity for- lihe extension 
of our trade in the open markets of 
tbe world. This is notably the case 
with South. America, The commercial 
and financial relations of our friendly 
and growing Southern neighbors have 
been seriously affected by the war. 
They are seeking, necessa% ( new 
accommodations — new adjustments. 
Where can they find them w readily 
and advantageously^ as In our^great 

more welcome ?"■ 

Mrs McAdoo here quoted from the 
Speech of the Ambassador from Argen- 
tina, Doctor Naon, before the Com- 
mercial Club of Boston, a paragraph 
pf which follows; 

'One of the most sorrowful conse- 
quences of the war for us, aside from 
the sentiment and affection intensified 
by tihe close ties wh ich bind us wkh the 
countries at war, has been the almost 
complete paralysis of European im- 
portation^ a paralysis which offers to 
the American market an unsurpassed 
opportunity for increasing to enormous 
proportions its cormnercial field, by 
supplying the needs which the Euro- 
pean Industry has ceased to provid* 
for." 



"Mow can we expect our enterpris- 
ing men to make laige capital outlays 



1 



m m 



quired for the South American trade, 
or any special trade, and to enter upon 
an active campaign to get their share 
of the business, unless they have the 
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certainty of transportation, at reason- 
able rales, E6r a sufficient length of 
time to establish the trade upon a firm 
and profitable basis?'' Secretary Me> 
Adoo continued* "Wt must stand 
back of them through govern mental ac- 
tion, if we want them to succeed. We 
must develop South American and 
other foreign trade relations through 
the fundamental of sufficient transpor- 1 
tntiou of the right sort, just as we de- 
veloped the great West in the sixties 
hy building, with governmental aid, the 
transcontinental railways, ill ere hy add- 
ing an empire of territory and wealth 
to our national resources. I merely 
repeat a platitudinous axiom when I 
say that trade fallows transportation. 
[American trade in foreign markets 
wifl follow transportation under the 
American flag and thrive as it never 
did before. The markets of the -world 
are before us — the Orient, as well as 
South America. Enterprise and cour-J 
age arc needed to secure them. 

"But we must act immediately. We 
must not waste time in useless talk. 
The insistent knock of opportunity 
must not t:o unheeded. We need the 
ships as quickly as men and money can 
provide them. If we could put a sub- 
stantial number of American ships in 
the transatlantic sendee today, it 
would immediately result in reducing 
the present extortionate rates to a more 
reasonable basts, as well as provide 
facilities not now procurable at any 

"The only practicable suggestion that 
has yet been made is the Shipping 
Bill now pending in the Congress of 
the United States/' the Secretary of 
the Treasury concluded. "This measure 
provides for direct government action. 
It means business; it means prompt [ 
and effective work; it means the be- 
ginning of a merchant marine which 
will meet the present emergency and 
give prompt relief to our distressed 
foreign commerce; it means the up- 
building: of a permanent merchant ma- 
rine trader our flag that will establish, 
our commerce securely in the open 
markets of the world; it means the 
creation of a naval auxiliary which is 
absolutely indispensable if our navy 
is to be an effective instrumen* for the' 
national defense.". 

Opposed as Suhsidv 

On the day following Mr. McAdao's 
address J Senator Vardaman, a Demo 
cratic member on the Committee on 
Commerce, was quoted as saying 

"I am opposed to this bill because 
I believe it is the most indefensible 
/ form of subsidy yet proposed- It is 
one of those peculiarly dishonest 
I which will 'keep the word of 
j to the ear and break it to the 
The scheme, as interpreted by 
.. is a mistake in policy, 
■ in morals, pernicious in pnn- 
therefore, will be disap 
its ultimate results, 
f* dangerous departure, a" in- 
novation -upon our time-honored sys- 
tem, and violative of the spirit of our 
government I am in favor of an 
American merchant marine. I shall 
vote for such measures as may be 
necessary to put our ships on the dead 
level of opportunity with the ships of 
all other countries that come Into our 
ports. If we shall by law, which we 
have a right to do, improve the stan- 
dard o Hiving for the sailors, we will 
at the same time elevate the standard 
of character and manhood of the men 
who operate the ships. 

"Our merchant marine must be built 
up by the free exorcise and operation 
of economic Laws and sound business 
principles. The government of the 
United States has the power to put the 
forces in motion which will build up 
a prosperous and adequate merchant 



marine. I am opposed to the hot- 
house method of economics tit govern- 
mental mailers. I do not think it is 
fair to take money from die packet of 
the wealth producers of this country 
and donate it to the owners of ships. 
Such a policy cannot be justified by any 
other ride than that of the rule of 
might. It cannot be defended upon 
any other theory than that might is 
right. The contention that the ships 
bought under the terms of this bill 
will facilitate the transportation of 
cotton grown in the South to the for- 
eign markets is not the proper spissi- 
tttdeto fool anybody. 

"There Is not scarcity of ships. If 
the seas shall be rid of the mines, and 
the obstacles brought about by the 
war shall he removed, there ore plenty 
of ships to carry all our products to 
the foreign markets. The suggestion 
that the government of the United 
States will Send its ships to places 
where privately owned ships Bying the 
American flag will, not go t is absurd - 
As a matter of fact, government owned 
ships will be more careful to avoid 
every possible complication with the 
belligerent powers of Europe than will 
ships owned by private individuals. 

Loss To Government 

"But there is one thing that would 
happen, I am quite sure, A lot of un- 
profitable property in ships that are 
floating idly in the ports, of this coun- 
try in order to hide from the gunboats 
of hostile nations would be unloaded 
upon the government of the United 
States at a good profit- And I am sure 
that after the war is over, and es- 
pecially after the people of the United 
States shall have had an opportunity 
to pass judgment upon this proposed 
bill that these same ships will be resold 
to private owners, and the American 
people will pocket a lofs of $75,000.- 

00O to $JOO,OOO,OO0." 

Boston Cjiamuee Protests 

The Board of Directors of the Bos- 
ton Chamber of Commerce at their 
annual meeting on January 14 unani- 
mously adopted a report of the Cham- 
bers special committee on Merchant 
Marine* in which it was recommended 
that the Chamber oppose the bills now 
pending in both Houses of Congress. 
The report summarizes the various ob- 
jectionable points in the. bills as fol- 
lows: 



As an improvement the following 
suggestions arc made by the commit' 
tee: 

i r The tfaiabKshinm j» t\w I^lm- 

IEEU3 IL Tit CiJl 1 11 1 tff CU 1-1 :i iil; llUiinl 

ill in-.: ]lliMIll]L-r&, after ttLi; L'X:LlH|»k L rtf 

tile Etriiisb IlriniTiL of 'Tnulv SLiinUr 

. IT-Lll :v.|-! of DllltT JTltfl fj] ill <jO%- 

enuueut*. such a. sliiiinin^ InjslH Ih lie 
c-rnti[mscft at [Tlc Onliniisjiimief of isSLv- 
idiEum, n rcprrKi^NLiive nf iht utihiown- 
ing in [tresis, «F the ><liL]j|jni tiling in- 
lurcs^s ami ni [Fie. S??3]jj>exs. in u'alcr- 
bonne tratlc, nwi an vxjtmi in mimnv in- 
- ! : r. . ! 1 c u L this !,o;\r' En li.iVe (general 
supervision of the American uuTcf-Lam 
m.irjne. 

U, A prompt revision ftml inni:!e raizing 
qI our navigation tows an<l regulation ^ 
1 they unnctcssnrily ii 



The committee oil mere hint marine 
of the Boston Chamber of Commerce, 
therefore, disapprove* the bills pcudhiff 
ia both Houses of Congress (JL R. 
T&566 and £. 65$) tos Government 
,owntr9iiH> and qperation of vessels in 
the fcreijrn trade far die fallowing; rcas- 



O) It ti a sound principle that the- 
Federal Go fc mm cut should not engajje 
ia a busineu which under suitable con- 
dition-i cam be conducted 10 equal or 
better advantage by private enterprise. 

(b) Such, on umlcrtatdnff would be 
an unwise departure from the traditional 
poHey ot the American people, would in- 
volve a wasteful expenditure of public 
money, and would imperil our neutral 
position in the great European war, 

(r) No personal emergency justifies 
lhe Government in cmbttrJctnp in the 
ocean shipping business; increased kov- 
emmental facilities for marine: Insurance 
■will largely solve the immediate prob 
lem of the cotton trade; 

ownership could not imme 

the number of ships afloat upon . . 
and wherever there is a real need for 
vessefi tfiey can be as' ea&rfy supplied by 
other means, without resorting to tin: 
unsound and hazardous experiment. 



(ji) The prO;io$cd leRis!atton would 
discoLtrape private capital and personal 
initiative, and thereby indefinitely defer 
the development of nn American ocean 
shipping industry, st> i^M to the com- 

l,aXV?he^vho^Um ; iedStatVi. 



3. An amendment of the ocean nnil 
law of t&ji, $q that die comptris.itinu 
now paid to 20-knot ships to Europe 
can be paid to ships cf less Speed, of 1t:c 
second cJass, suitabte to establish rcgU' 
lar mail, jasserr^cr, ^,nt[ fast'frcifiht ser- 
vice in naval reserve ships on die lonffur 
routes to South America, Australasia, 
and tlic Orient. 

j. In place of am investment of £-ia- 
O00,rjon in Gavcrnrntnt Ownership and 
operation a Federal hm r[ nf the flame 
amount, la be iidmiriiste reil by niort- 
sajtes examined and approved by tlie 
board or for careful loans upon s-iLp- 
pinjr built or purchased for over-sea 
tmdq and fitted for auxiliary naval ser- 
vice. 

The astm of $40^04,000 devntcd to 
qwnersliip and operation of a Covcrnn> 
menl-owncd fleet would produce only a 
relatively small fleeti but a proper ttsc 
of a Government fund in the manner in 
dtcaicd would provide a ' 
far irrealer valtie 10 the 
the Nation. 

5, Annual retainers of ,a proper 
amount to citizen officers and men of 
mcrcnant vessels of the tfnited. Slates, 
after the practice tliat has proved no 
successful, particularly in the British 
mercantile marine, and special compen- 
sation to steamships not under contract 
for earryinef mails hut buitt on design* 
approved by the Navy Department and 
pledged fo the service of the Govern- 
ment as fuel ships, or (.ran snorts, so I tint 
the Government may be able to control 
an adequate American auxiliary fleet 
and a naval reserve of officers and' men 
in time of neetl. 

6. To meet a present condition, an ex> 
tension of the powers Of the e*istln=7 
Bureau of War Risft Insurance to cover 
with tlie understanding; that this bureau 

. of marine insurance on hulls and car- 
fioes, sJaM he discontinued when the war 

Hesolutioss Fitour titw Ohli^ns 

Resolutions were o\so Adopted by 
the New Orleans Association af Com- 
merce and tlic Board of Trade pro- 
testing against the proposed -legisla- 
tion. 

"We rj 0 not believe it would be a 
business proposition for the Govern- 
ment to engage in lhe steamship busi- 
ness, a$ in our judgment, it would 
prove an expensive failure:, and we 
seriously doubt if, after the Govern- 
ment had taken 51^ of the Capital 
Stock Of a corporation organized for 
the purpose of taking advantage of 
this Bit], individuals, would take tbe 
other 49%. It is a well-known fact 
that the operation' of the Panama 
Railroad steamers from New York 
has proven an expensive undertaking 
for tta Government, notwithstanding 
they weft in a better position to pro- 
vide these ships with tonnage and pas- 
sengers than any private corporation. 
■ "In conclusion, we consider it ill- 
advised legislation, and believe thai 
the proposed Bill should be withdrawn 
from the Calendar of Congress, and 
that the attention of the Merchant 
Marine Committee be more directed to 
such revision of our obsolete Naviga- 
tion Laws ns will brinp- tlicm in line 
witfi the laws of Great Britain, France, 
and Germany, which, when done, will, 



w c hulieve, relieve lhe siiuaiinr mid rc- 
rfiire the Ajnericau MerrniiiH Marine 
to thu h.ms. through lhe ukthis of 
I' rival t capital." 

The ilrguiueuts w h hich have htren rc- 
^iciVL'rl iiulic.iEu lEie widt: diivr^cMcc 
[if opinion liming lhe miji] tciru-rs ;ind 
opponents of the pending tcg^hiiion 
in Congress. It i.<! csddent that a radi- 
cflj dcjHtrttire is proposed hy Hie Gov- 
eminent in rc#ird 10 netfflh tmnspor- 
tatiou. [trm'e'ver, in viciv of lhe fact 
that in sixty-odd years the tonnage of 
.An^erican vc-^efn engnged in foreign 
trade has decrensed hy almost 150^ at 
■he same tfrttc I hat our e^|>orls have 
increased practically ten limes, it 
would stem that there is a real de- 
mand for vessel. 1 ? to carry our vast ex- 
jiorls in American Ixttlomfi under the 
protcctfoit of the American flag. 

'Hie American merchant marine in 
foreign trade readied its greatest de- 
velopment in iSGt. under a national 
policy adopted in 17^? which limited 
American registry strictly to American 
built vessels. The gradual elimination 
of the American flag from the foreign 
trade has been explained in many ways 
but there is little doubt that when iron 
and steel replaced wood in siiipUuld- 
ing, the policy of lySo. became disad- 
vantageous.' In the last' si jity years 
repeated efforts have tieeu made for 
the adoption of acceptable means to re- 
instate the American merchant ma- 
rine in foreign trade* The Ocean 
Mail act of ifcV)T ( providing exception- 
al rates of payment to vessels carrying 
the mails under contract with the gov- 
ernment, had this and clearly in view. 
In 1903 when a bill for direct subsidy 
passed the Senate, construction of sev- 
enteen 1 vessels aggregating 186^000 
tons was at once begun, with the idea 
of placing them in the foreign trade. 
The bill, however, failed Tif enactment 
into law with the result that some of 
these vessels when completer] were 
transferred (0 foreign flags. For 
some years the carrying capacity of 

J vessels represent ing. American capital 
hut sailing under foreign flags has 
been greater than the ennachy of 
American vessels in the foreign trade. 
In order to attract some' oE these 

) American owned vessels to American 
registry Congress in 1912 made pro- 
vision for the transfer of foreign ves- 
vels provided the transfer was effect- 
ed within five years from the lime they 
were built, 'Ibis measure ntay lw re- 
garded as a failure because no ad van- 
tape of it was taken: Upon the out- 
break of war last Ailgust the serious 
situation rega riling ocean transporta- 
tion again attracted the attention ot 
Congress with the result that authority 
was given for the transfer of Ameri- 
can owned vessels flying the foreign 
flag regardless of how old they were 
and further gave the President power 
to suspend in their favor some oF the; 
navigation laws, (jariicularly the re- 
quirement for American ships to he 
officcred'by American citizens. This 
latlcr measure has hecn attended with 
some success. On January in", 1915, 
n2 vessels with an aggregate tonnage 
of 40^,000 tons had been added under 
this law to the American merchant 
marine in lhe foreign trade t hut very 
few of these vessels are available For 
Ejeueral" shipment on new routes. The 

I ship purchase bill is designed hy its 
supporters 1o present a furl her solu- 
tion of the problem 

The opposition of the bill in Con- 
gress promises to he in part a fili- 
buster and in pare an effort lo make a 
stronger bill. With lhe end of Jan- 
uary close at hand ami only a few 
more weeks left for Iep sin linn, it is 
obvious that there is no eerlaiilty the 
ship purchase bill will lie enacted. And 
it is this latter contingency, and the 
known altitude of the President, which 
brings the talk of anolher extra 
session. 



10 



The Nation's Business 



January t5, 1915 



Shipping Conditions 

{LtrHthiMtt from page j) 
ss 10 iiiinl Government representa- 
tive* to iVtnuffea lo prtWWii purchases. 
This loo clralctl a \£xu\ deal of indig- 
nation :in]ong I Jutland importers. 
White llicrc are some [encouraging 
fmtturcji in t]ic shipping mil look they 
can very easily tie wtlljlicd if export 
trade shows a rapidly increasing de- 
velopment. A lutnjbcr of British ships 

will protebly Ul- rctiirned ,o cbr.tn.er- 2 i and a half billion dollars. The 
c.ji! .service by he British Admiralty untish Government to since spent for 
which will afTortl mcreascd cargo spaec I ai[ purposcs atalos[ $900,000,- 
avadahlc for espor On the other, 0DO a / rai r cc( f ts British dominions and 
hand, not only m.iy the volume of ^t-\ MUa aboul $240,000,000, an() undsr . 
port. .ticrc*. a»re nqMdly than the kiH1 olll( . r oblifjatioas, , tsnch as a 
jinVJiiioiki] cargo sjaicc thus ma tie ,„,,_,.,,.. n/ „f Eo-vnt's 

iv.iihil.lc, hut it is apparently derided J £!?™TL° i?' 1 ™'™ 2.. 
that Great Britain will in the spring 
transport .my ivhere from one to two 



A 



■ million troops Cor service on Ihe con 
line til. If tli is is done, ihe demand 
for British commercial vessels to be 
used in transport service should far 
exceed nuythijig hitherto experience' 
Apparently there will Ihen be fewer 
British ships limn ever available for 
the accommodation of American ex- 
porters 

Pore Diificukks 
No review of trade and shipping 
conditions produced by the war would 
be complete without mention of the 
difficulties experienced in foreign ports. 
The principal port of entry in Great 
Britain is now London, as indeed it 
has always been. Congestion in the 
port is now generally reported to be 
very scriovis. Several causes lor this 
may be cited* Much of the trade in 
the Indian Ocean was paralysed dur- 
ing the meteoric career of the "Em- 
den," The sinking; of that cruiser has 
resulted in a large number of ships 
from India and other eastern ports ar- 
riving at London almost simultaneous- 
ly instead of at considerable intervals, 
A further difficulty inexperienced in 
the lack of - labor; Hits reported at al- 
most all foreign ports of importance, 
Finally barges for lighterage have 
been commandeered by the Govern* 
ment for various services* The result 
is a complete standstill Unloading 
has become a matter of weeks in many 
cases where it wed to take days. Sim- 
ilar conditions arc reported at Genoa, 
Gothenburg and other ports. AU these 
impediments arc further aggravated 
by the consequent increase of expen- 
ses. Not only do' the shippers have to 
pay wages and upkeep during the ex* 
tended time in port but it is generally 
understood that the price of labor, 
docking and unloading have been in- 
creased very much over normal times. 
At the end of it all there are frequent 
difficulties in getting coal supplies for 
the return voyage. The rise in freight 
rales, in fact if not in degree, is there- 
fore clearly explicable and the shipper 
and shipowner must now go hand in 
hand. 

An enumeration of the embarrass- 
ments now attending foreign trade 
need not necessarily be discouraging 
and the activity of our exports dis- 
tinctly affords much relief. At the 
same time the matter of ships con- 
tinues pressing. Necessity i$ the 
mother of invention, as well as know- 
ing no taw, and some .solution of the 
problem is no doubt at hand. Never- 
theless tlie genera] situation is urgent 
and the developments of the future by 
no means clear. Additional point and 
interest is therefore given to the Ad- 
ministration,^ proposal for the Gov- 
ernment purchase of ships, which is 
now before Congress, It carries far- 
reaching consequences. At the same 
lime the question at issue is a momen- 
tous otrC wtiich deserve*, ami require 1 ; 
grave consideration and the adoption 
of measures which will stand the test 
of abnormal as welt as normal condi- 
tions. 



Dye-Making in England 

Germany has been the chief source for supplies of dyes for England as well 
as the United States* England has manufactured only about eight per cent of 
the dyes its factories have used* and must now supply most of the balance it- 
self* The imports from Germany have amounted annually to $10,000,000 

the beginning of the war Eng- [and has made only about S per cent 
land had a public debt of three of the dyes its factories have used. 

Until fifty years ago natural dyes 
were used, — indigo and madder par- 
ticularly. Madder was grown in France 
and Holland, and yielded reds,— 
especially the well-known Turkey rcd h 
—violets, purples, browns, and blacks. 
After coal-lar had been known for the 
;cr part of 200 years, having been 
by a German chemist, an 
list in 1S56 made it com- 
r sible to use Una substance 
as a raw material for artificial dye*. 
His violet shades were first used by 
silk manufacturers iit London. For a 
time France became prominent in mak- 
ing dyes from coal tar, but was soon 
succeeded by Germany, which ever 
since has maintained its leadership. 
England at the same time,. in distilling 
coal for gas, has made about 1 ,000,000 
tons of coal tar a year, selling its sur- 
plus to Germany. 

Products of Coai, Tab 




Government has 
in commerce and is 
to support * 
in lingland. 

In aiding British commerce and in- 
dustry the British Government, large! v 
through its Board of Trade, which 
roughly corresponds to our Depart- 
ment of Commerce, has been active 
since the war opened in the summer. 
To a great extent the Board of Trade 
has acted in cooperation with the As- 
sociated Chambers of Commerce. 

Relt£F 01* British TaADEES 
In connection with bills of exchange 
in the hands of British merchants do- 
ing a foreign business the Govern- 
ment in August and September ar- 
ranged facilities for discount and pro- 
vided for advances in order that Eng- 
lish merchants who had made accept- 
ances with the understanding that their 
clients abroad would remit funds 
might meet their obligations, Acting 
under these arrangements the Bank of 
England to the end of November had 
transactions to half a billion dollars. | 
More recently a plan has been ar- 
ranged, with the Government in die 
background, for advances to be made 
by banks to merchants who cannot on 
account of the war collect accounts 
abroad. 'And finally, in order to pro- 
pare the way for the opening of the 
stock exchEuige the Government in a 
scheme for dealing with stock ex- 
change loans, stood ready to make ad- 
vances to the. extent of. $50 ,000,000, 

War Risk Insurance 

Early in the war the Government 
took over a part of the business of 
war risk insurance, thus at once as- 
sisting British commerce by sea and 
relieving the private insurance com- 
panies. . The rates charged by the Gov- 
ernment have steadily declined, in 
December, after a naval victory of? the 
coast of South America, being placed 
at J#%. 

Purchase of Sugar 
The importation! and sale of sugar 
was made a practical Government mo- 
nopoly. Through a Royal Commission 
the Government purchased a quantity 
of sugar sufficient to supply the needs 
of the United Kingdom for months in 
the future; The prices at which this 
sugar is sold arc controlled by the 
Government. The sum of money in- 
vested by the Government in sugar 
has not been made public, but it neces- 
sarily runs far into the millions of 
dollars, as the population is in the 
neighborhood of 47fi Q °J ax - 

DYTtSTUfirS IN ENGLAND 

In England, as in ihe United States, 
dyestuffs arc essential to the contin- 
uance of great textile industries. Eng- 
lish authorities have estimated that, 
using dyes imported from Germany 
costing $10,000,000 a year, British 
manu facturers employed 1,500000 per- 
sons and produced goods valued 



the company $7,500,000, at 4 per ( 
for 25 .years, lending $7,500,000 it. 
on July 1. The interest on this Joan, 
and contributions to a sinking fund 
to meet it, are to be payable only out 
of net profits, but arc to be cumulative, 
Furthermore, the Government is to 
see that the company gets free of tax 
the alcohol it needs, and obtains li- 
censes from the Board of Trade, un- 
der an English law of 1914, to use 
English patents held by Germans. 

Existing Plant 

Without waiting for the formal or- 
ganization of "British Dyes, Limited,' 1 
Eho Government in December made 
arrangements for an English com- 
pany, established in the manufacture 
of dyes since 189a,— Read, Holliday 
and Sons, Limited,— to dispose of its 
plant to the new company. The plant 
is now being enlarged to such an ex- 
tent that it will cover 13 acres addi* 
tional* and the erection of new build- 
Prom this amount of coal tar British j"* 6 » fa the haads of three contrac- 
tors who in every way possible are ex- 
pediting construction, with a princi- 
pal plant at HiiddersfieJd, Read* Kolii- 



eludii 



that products 
$35, 000,000 arc derived, — in- 
ing dyes, perfumes, flavors, medi- 
cines, illuminating and lubricating oiU ; 



developers used in photography, as> 
phalt for pavements, and very power, 
ful explosives. 

Tnis Government Interest 
" In the early autumn there was much 
discussion of the necessities of artifi- 
cial dyes for British industries. The 
Board of Trade took up the matter 
through a committee, There were 
many lectures by authorities who are 
familiar with the making of modem 
dyes. Representatives of commercial 
organizations, and of manufacturers 
who use dyes conferred with officials. 
A$ a result of wide-spread discussion 
and consideration of all British inter- 
ests a plan is now completed in :dl de- 
tails* Preliminary inquiries concern- 
ing the extent of the support English 
users of synthetic colors will give were 
closed on January II. 

The Accepted Flan 

A corporation is to be formed, "Brit 
ish Dyes, Limited," with a capital of 
$15,000,000 divided into shares of $5. 
(The values are of course in pounds 
Sterling, for which a value of $5 to the 
pound is here taken as a rough ap- 
proximation.) Uscrfof dyes are asked 
to subscribe to stock at least to thei 
amount ol dyes they use in a year, I 
paying in about $1,85 a share by July | 
** J 9 l S> and being subject to call for 
the balance by instalments of 60 cents 
a share at intervals .of not less than 
six months. The users of colors will 
also undertake, in all cases where the 
company can provide good qualities at 
reasonable prices, to take their sup^ 
plies from the company for a period of 
five years after peace is established, or 
five years after their existing contracts 
expire. If a consumer thinks the 
prices arc not reasonable he can have 
the question determined before a ref- 
eree chosen by the president of the 
Associated Chambers of Commerce. 
The company at all times is to remain 
British. Two directors appointed by 
the Government are to sec that no 
preferences are given to particular con- 
sumers, etc 

TuE Government's Pauti cifation 



day and Sons have branches in Brad- 
ford, Manchester, Glasgow, and Bcl- 
fest, and offices in New York, Boston, 
Philadelphia, Toronto, Sydney, and 
Japan* They had an office also in 
Leipsig. This company has been pay- 
ings dividends of 10 per cent, whereas 
German companies, have paid as much 
as 33 per cent. 

German Colore in Goods 

In December the British Board of 
Trade assured an English merchant 
that he need not hestitate to buy tex- 
tiles woven in Holland even though in 
their dyeing German colors were used. 
In England this statement has been 
taken as applicable to goods woven and 
colored in any neuti 



As soon as the capital has been sub- 
Si ooo,coo,cxjo. In recent years Eng- 1 scribed, the Government will lend to 



Foreign Service 

(Continued from pagt 4] 

other within a grade will be at the dis- 
cretion of the President, instead of 
requiring consent of the Senate with 
attendant delay. No officer can be as- 
signed for duty at the State Depart-, 
ment for more than four years. There 
will be five grades of secretaries with 
salaries ranging from $1,200 to $3,000, 
five grades of consuls general with 
salaries ranging from $4,500 to,$i2,- h 
000, and nine grades of consuls with 
salaries from $2*000 to $8,000. 

At the present time the only com- 
pensation a vice consul receives is an 
amount deducted from the salary of 
his chief .or such compensation as he 
may receive from a clerkship in the 
office. The idea in the present bill is 
to do away with the superfluous titles 
of "Deputy Consul" and "Deputy Con- 
sul General, 0 Instead of the latter, 
there would be one officer substituted, 
known as the "Vice Consul." A final 
feature of the bill is that it would 
tend to prohibit any diplomatic of- , 
ficer^ from engaging in. business while 
holding a public position, For a num- 
ber of years the statutes have pro- 
vided that the principal consular of- 
ficers may not engage: in business or 
practice law abroad, and it is deemed 
advisable to apply to diplomatic of- 
ficers similar prohibitions. 
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The "Buy It Now" 

By C. C. Rosewater 

A movement ot interest which has gained considerable headway, 
particularly in the Central West, with the laudable purpose of re- 
lieving present depressed business and -industrial conditions, which 
was favorably commented on by President Wilson in his Indian- 
apolis speech, is explained by the Chairman of the Governing Com- 
mittee of the. Omaha Commercial Club. 
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THE fctling is very general [Kit 
there arc new no real obstacles' 
in the way 'of the resumption 
of active business in this country. 
Everybody knows, too, liiat the way 
to resume business is to rcsunw. 
That, however, is easy to say, but dilii 
cult to accomplish. The question re- 
solves itself to, how can the wheels be 
set in motion. 
The opinion of one group, the Agri- 
. cultural Publishers' Association, the 
publishers of the farm publications of 
the United States is, that the farmer, 
who is just disposing of the biggest and 
highest priced crop ever raised in this 
country, is the key to the situation. 
They have consequently started Art 
"Buy-It-Now" campaign. 

This campaign, unique in character, 
has attracted the attention of the lead- 
ing industries of the United States and 
has been accorded the most favorable 
attention by the highest officials of the 
Government. 

The fact that President Wilson in 
tiis Indianapolis address, referred in 
no uncertain way to the "Buy-It 
Now" oinpaign and gave his une 
quivocal endorsement of the propa- 
ganda is a tribute to its soundness. 
Supplementing this splendid endorse- 
ment, many of the Governors of the 
farming states have added their ap- 
proval, which, they have strengthened 
by a general appeal to the people of 
their states to respond. 

The campaign has met with sponta- 
neous approval. Business interests of 
every description have talten up the 
campaign. The railroads of the United 
States have entered into the spirit of 
it, not only by assisting in making the 
campaign known throughout the coun- 
try, but also by placing large orders for 
equipment and supplies; Publishers 
organizations, Commercial Clubs, Ad 
Clubs, in truth every sort of public or- 
ganization has pledged its active co- 
operation which has had the campaign 
called to its attention. In spreading 
the appeal to "Buy-It-Now," prac- 
tically every agency in the United 
States, with publicity avenues at its 
disposal, is assisting in preaching the 
gospel of. "Buy-Ic-Now 

Evolution of 
The campaign, -when originally 
launched, had for its purpose the ap- 
peal to farmers, who today arc more 
prosperous than ever in their history, 
" to buy-now-those things which they 
must of necessity buy during the spring 
months.' That the fanners of. the 1 
United States are the most prosperous 
people today is generally admitted in 
the face of the statistics recently pub- 
lished by the United States Govern- 
ment which state that the value of all 



crops was cighiy-lhrcc million dollars I apolis and St. I'mil and Chicago; Ijo- I lion hutweeu the industrial renters and 
in excess of that of last year, came especially active. On the other [the farmers is much lu be tloirctL" 

Recognizing that with this condition 1 ^"Ic of .the Mississippi Kivcr, Indian-] Said (Jocemur Hammond — "Any an- 
prevailing, which included the higher apolis became the center, chielly bc- 
pricc for all crops, that the farmer U'a use of the in tenseness ol the eam- 



of thtt country was in better financial 
condition than other captains -of in 
dustry, general business 'throughout the 
country, needing only some stimulus 
to set the wheels in mution, the farm 
papers conceived and inaugurated I lie 
liuy-It-Now campaign, with the idea 
of directing the appeal to the farmers 
only. 

No sooner, however, was the 
paign broached, than it was seen that 
a c^Enpnigri of such far-reach. up bene- 
fits, should it lie favorably received, 
should he directed to all ot the. people 
of the United States. .The suggestion 
was .accepted by the Committee in 
charge of the farm papers' campaign, 
and plans were immediately placed 
under headway to make it general . 
with the daily and weekly press of the 
United States carrying the gospel La 
those who. would not be reached bv 
the farmers' papers of the country. 

Aid to Industries 
The argument of the Buy-It-Now 
campaign was to buy those things 
actually needed; factories throughout 
the country, now idle or working On H 
part time, would be permitted to run 
full time and that as a consequence, 
many men now out of employment, 
would be given work and enabled to 
provide the necessities for their 
families who are actually dependent 
upon the various communities of the 
United States. As a result of such 
buying, millions of dollars will he 
placed into _ immediate circulation, 
which otherwise will lie idle. for many 
months. 1 * 

It is generally recognized that the 
tendency of the American people, as 
well as of other countries, is to delay 
buying as long as possible and then to 
defer payment 35 long as permitted. 
Such tactics should be discouraged or 
rather the opposite should prevail. In 
the Buy-lt-Now appca., the 
ec insisted upon two facts, 
supplementing the Buy- It- Now : Hot 
to buy things not necessary. Not to 
buy indiscriminately* With this triple 
appeal, the campaign was launched 
from Omaha through the Associated 
PresSj the metropolitan dailies enthu- 
siastically supporting it editorially and 
through their news columns. The 
weekly press of Nebraska took up the 
campaign at the same time and later 
the weekly press of other states are be- 
ing added to the forces at work r The 
agricultural papers have begun their 
course in suggestion through their 
news and editorial columns. 

Response Gratifying 
The response was general, but es- 
pecially have the papers of the Mis- 
souri River Valley states subscribed 
the acntiment, Buy-It-Now, Though 
from the north- to the south and from 
the cast to the west, the appeal Buy- 
Tt-NW was general, there were cer- 
tain sections where the campaign has 
been waged more intensively than in 
other 



Lagohitm. between these hiu 
he deplnred. Th ' 
ihuse thiuifs whk 



pahjn ibero- The Associated AdQubs 
took it up from this point and have [and this enuipuigu, in which;, ll 
been uti teasing in their efforts to cany! is asked to cooperate LEiroug 
the story to the merchants and manu- ' 
facturcrs of (lie United Slates* 



■csls is to 
urcs 
ecus 



EntferKd by President 

It was in Indianapolis that President 
Woodrow Wilson gave his public en- 
dorsement of the campaign, when in 
the course of his speech he said : 

"I have been talking with the bust* 
ncss men recently about the present 
slate of mind oS Ajnerican business. 
There is nothing the matter with 
American business except a state of 
mind. 

,H I undcrkar.il that your Chamber of 
Commerce in Indianapolis is working 
now upon the motto "If you are going 
to buy it, buy it now/ That is a per- 
fectly safe maNim to act upon. It h 
just as safe to buy it now as it ever 
will be and. if you start buying, 
there will be nq^end to it and you will 
be a setter as well as a buyer. 

"I am just as'surc of that as I can 
be because I have taken counsel with 
men who know, I never was in busi- 
ness and therefore I have none or the 

prejudice of business. But I have nrc only representative of ten or more 
looked on and tried to see what the- ^ndiar outs 



interests of the country were in busi- 
ness and I have taken counsel with 
men who did know and iheir counsel 
is uniform that all that is needed in 
America now is to believe in the fu- 
ture." 

Gavcrnen Enthusbstic 
Hight on the heels of President Wil- 
son^ endorsement came the most cii- 
thusiastic endorsement from the vari- 
ous Governors, and Governor Capper 
of Kansas directed his appeal to the 
people of the central west, which, 
thanks to bounteous crops, is the most 
fortunate section of the United States 
today. Centered around Omaha 



now what lit' st! rely needs biter on 
will help to reEEevc the present con- 
dition " 

In Ills endorsement, iVr rnur Ham- 
mond struck ili c kevnote of prosper- 
ity—that qf cooperation of the farmer 
and business men. UiH'onsenuraly lie 
told ihestnry of city development "and 
of how closely associated it is wilh the 
development of the trade territory 
which it serves as a metropolis, lie 
asks the people of the United States 
to realize this fundamental on which 
all cities are bnildcd. which supply the 
producers, to do their share in provid- 
ing for their creatures. Surely the re- 
quest is a reasonable one. ' 

Railroads Cooperating 

So spontaneous to the request sent 
to the railroads was the response of 
the presidents that mention should be 
made of the i man ii nous support ac- 
corded by these oftentimes misunder- 
stood factors, so important in .he de- 
velopment of the country. 

Here are two of the replies, which 



The IkiUhnore & Ohio Company is 
in full sympathy with such a innvc- 
li icn[, and as you perhaps have noticed, 
we have already made a rattier sub- 
stantial contribution to that end— that 
is to say, placed an order last week For 
two thousand new freight ears. This 
is the first order for equipment that 
has been placed by this eoiu;>anv in 
more tEiau a year, and while we have 
more equipment than is needed under 
existing conditions, we arc hopeful 
that conditions wiEt mead before long 
and that the new equipment will then 
he required, 

"We have already purchased $3^3.- 



where the campaign was launched^ j™° ™tli 0 f material in am.ici[iati D n 
and where the appeal is made to these of ol ' r tremens for the nest six 



the hungry. The farmer can not only 
buy now to better advantage than later, 
trot he can perform a patriotic duty by 
paying every indebtedness promptly 
and by purchasing his spring supplies 
at the earliest possible moment, 'Buy- 
It-Now.' " 

As another example, from Minne- 
sota went the endorsement of Gover- 
nor W. S. Hammond the day before ho 
In the middle west. Omaha. Dcs was inaugurated as the chief executive 
Mouics, Kansas City, Topcka, Mimic- of that prosperous state. "Coopera- 



fortunates to share their prosperity 
with the people of other parts of the 
United States, are millions of acre* 
which groaned under the cr^ps during 
the year just closed. Governor Capper 
said : 

"The people of the central west who 
have been blessed with abundant crops 
for wh ich they a re receiving big prices, r 

have no conception of the business de^ t D "^ n New S o <ir>trs 

pression and real distress existing in Of especial uqte is ttie fact that tEie 
the East Every dollar wisely spent Association of Foreign Language 
now tends to enliven business, to start newspapers have taken up tile e.im- 
the wheels of idle factories* to give! pal gn and are furthering it by crttrv- 
employment to idlo men and to fcerljing the message to the millions of 



mouths, and are just about lo enter 
into contracts for $200,000 worth of 
additional material covering the year's 
requirements. I suppose this is the 
most practical way in which we can 
aid your movement. T am heartily in 
accord with the work yott havc^in 
hand," 



readers, who vet rely upon, the lan- 
guage of their birth for their informa- 
tion, 

- If the diajnmsis is correct, and it 
s ecm s gene ra 1 ty accep E td . that \ he 
wheels of biEsincps are ready tn star^ 
with one concerted push frrmi the 
fanners, [tie business men, and the 
linkers, the signal lo stari is being 
given in no uncertain tone, W every- 
one will now pet in step ibe march of 
good business will have begun* 
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Land Bank in New York State 

By Eugene Lamb Richards * 
State Superintendent of Banks 

An important piece of creative legislation is embodied in the new Banking law 
of New York, creating a State Land Bunk. This institution will begin business 
with- a minimum capital of $100,000. If expectations are realized this' new 
Land Bank will solve the problem of rural credits in the State of New York 



THE organization certificate ot 
the Land Bank of the Stale of 
New York lias been duly exe- 
cuted and approved by die New York 
State Banking Department and it is ex- 
pected that the Land Bank well soon 
be ready to engage in active business. 
The institution will begin business with 
a minimum capital of $100,000. At 
present forty savings and loan associn- 
rums of the State, with resources total- 
ing over $16,000,000, have bocome 
members of the Bank, while several 
other associations expect to join tile 
Bank this month. 

While our .statute bocks have been 
flooded with regulative provisions in 
recent years, it is seldom, I believe, 
that a more important piece of creative 
legislation has been enacted than the 
provisions embodied in the Banking 
Law authorizing the creation of the 
Land Bank of New York by Local 
Savings and Loan Associations. 

Based on European Systems 

! based to a large extent upon 
opean systems of co-operative 
this legislation is essentially 
. and is also based upon the 
c of the Local Savings and" 
i<oan Associations of the State of New 
York during the last thirty-five years. 

If the benefits derived from the 
present law of New York State rela- 1 
five to Savings and Loan Associations 
can be extended to strictly agricultural 
districts and the Land Bank, of the 
State of New York realizes the ex- 
pectations of its advocates, the problem 
of rural credits in New York State at 
least will have been almost entirely 
solved. 

The law in its present form is the 
result of the joint labors of represen- 
tatives of the Savings and Loan Asso- 
ciations of the State and of agricul- 
tural interests extending; over a period 
of nearly two years, ft received fur- 
ther consideration by the New York 
State Commission appointed to revise 
the Banking Law and by a Special 
Committee appointed to co-operate 
-with the ' Commission. Probably 
more unfortunate time to initiate this 

freat undertaking could not have been 
ound, for the Savings and Loan Asso- 
ciations as well as the other financial 
institutions of New York State have 
been, to some extent, affected by con- 
ditions created by the European War. 

-A meeting of representatives of the 
various savings and loan associations 
of the State was called soon after the 
passage of the act and an organization 
committee appointed. The general 
plan of the Land Bank of the State of 
New York was Ihoroitghly discussed at 
the meeting of the State League of 
Local Savings and Loan Associations 
held at Buffalo, in June, and was also 
considered at the Convention of the 
United States League of Local Build- 
ing and Loan Associations, held in 
Washington, in July. 

The organization committee has held 
many meetings to consider procedure 
and has provided carefully drawn by- 
laws /or [ho new institution. The 
work of that committee has been com- 
pleted. The organization certificate 
has been duly executed and it is ex- 
pected that the Land Bank will soon be 
ready to engage in active business. 
The institution will commence busi- 
ness with the minimum capital of one 




Eugene Lamb Richards 
Slate Superintendent of Banks 

hundred thousand dollars. It will be 
further increased by the inclusion of 
some associations which had post- 
poned making the necessary amend- 
ments to their by-laws until their an- 
nual meetings, which will be held this 
month. It is expected that there will 
be a very considerable increase in its 
capital as soon as ah improvement in 
general financial conditions warm 
the issuing of bonds at a low rate of 
interest. It is hoped that ultimately 
all the associations of the State may 
become members of this central insti- 
tution, and that its bonds may become 
legal investments for savings banks 
and trust funds. With the various 
safeguards that will he thrown about 
their issue, these bonds should ulti- 
mately sell upon the same basis as 
good municipal bonds, and, possibly, 
upon the same basis as bonds of na- 
tional governments. 

Other States Interested 



tional sum the borrower gets com- 
pound interest each year on part of 
his principal instead of permitting the 
entire principal to draw interest for 
the loaner. 



Numerous inquiries have been re. 
ceived from other states with refer, 
ence to its plan's and the principles 
upon which it is based. If it can be 
made as beneficial to the people of 
New York State as seems' probable, it 
wiU undoubtedly serve as a model for 
similar institutions in other States and 
possibly for a still greater institution 
of national scope. 

With the operation of the Land 
ink the farmers of New York State 
will be able to change their present 
mortgages into a Land Bank loan. 



The difference between the ordinary 
mortgages and the Land Bank loan is 
in the method of paying off the prin- 
cipal. In the ordinary mortgage the 
borrower pays 6" per cent interest each 
year, and his principal at the end of 
his loan. Under the Land Bank sys- 
tem the borrower pays part of his 
principal each year, in addition to his 
interest. By paying this small addi- 



In 1013, the New York Legislature 
authorized the Superintendent of 
Banking to appoint a commission to 
revise the banking laws. A commis- 
sion was appointed accordingly, made 
a report, and the Legislature enacted a 
new codification on April 16, 1914. 
Since it covers all the state laws 
on hanking, ft is rather .elaborate. 
An interesting point is the repeal, per- 
haps inadvertently, of the New York 
Law of 1S38 on which' The National 
Bank Act of the United States was, in 
many ways, modeled. 

In revising the state laws, the com- 
mission apparently kept in mind the 
new Federal Kcserve Act, for it made 
the law of New York in regard to 
stare banks and trust companies, hart 
monize, in a number of. respects^ with 
the new Federal Statute. For exam- 
ple, the new. law makes provision for 
foreign branches. 

A brief outline of the new law re- 
garding the Land Bank is as follows : 
A savings and loan association may 
begin business when the incorporators 
have subscribed for ishaKs to the 
amount of $25,000. It may issue "in- 
stalment shares,"— the standard sort, 
-which are payable in instalments 
and which participate in all dividends 
of the association, "savings shares;' 
"accumulative' shares," "juvenile 
shares," and "income shares," the last 
being fully paid in the beginning. 

An association may lend ita funds 
to share holders to the amount paid on 
their shares, taking the shares as 
pledges and also requiring a first 
mortgage on real estate which is situ- 
ated within a radius of 50 mBes, The 
appraised value of. the real estate is 
to be shown by a certificate of two or 
more appraisers appointed by the board 
of directors of the association, and the 
loan secured cannot exceed 50% of 
this appraised -value in case the real 
estate is vacant or 60% in case it is 
improved; in no event can all liens 
against the real estate, including the 
lien of the association, exceed 75% of 
the appraised value. 



German Methods 

ENGLAND is making great efforts 
in war time, official and other- 
wise, to increase her foreign trade. 
About trade methods which British 
exporters will have to adopt the Brit- 
ish Commercial Attache stationed in 
Italy has recently made a report re- 
iterating some elementary principles 
through attention to which German 
commerce, not only with Italy but 
throughout the world, has had pro- 
nounced suecess.-y-questions of repre- 
sentation, quotation, delivery, credit 
and trade grouping. 

Not content with the prevailing 
practice of British firms in conducting 
business by correspondence with agents 
whom they have never seen, German 
traders cultivate their markets either 
by personal visits or by means of 
superior, trained commercial travelers 
who fluently speak the native language. 

Quotations by German traders are 
invariably made, for example, in Ital- 
ian currency and in metric weights and 
measures, and catalogues are prepared 
accordingly, whereas, in many cases 
British competitors handicap them- 
selves by quoting in pounds, shillir 
and pence and in British weights 1 
measures. 

Ordinarily German traders are [ 
pared to deliver goods at their 1 



Ten or more of these associati. 
nth aggregate resources of $5,000,000, 
may form the Land Bank of the State 
of New York, subscribingto its shares. 
There 'are to be nine directors of the 
land hank. Corporate existence of the 
land bank begins when the Superin- 
tendent of Banking gives his approval 
and when' subscriptions to the sum of 
$roo,ooo have been paid m cash. 

The land bank has the general pow- 
ers of a corporation under New York 
Furthermore, it may receive as 
pledges from member associations, 
according to circumstances, 35 to 
100% of their bonds and mortgages, 
issuing against this collateral deben- 
ture bonds 011 behalf of the member 
associations to the extent of 80% of 
the collateral and in series of not less 
.50,000. The total indebtedness 
of the land bank is not to exceed zo 
times its capital, and bonds which it 
issue & for a member may not exceed 
10 times the member's capital. 



nation, thus saving their custom! 
trouble of calculating freight, duty; 
and carriage from port of entry to 
the customer's town. In any 
quotations are at feast made c. i. 
of disembarkation. British firms 0 
make their quotations merely f. o. b. 



of the system of personal 
enntact with customers, German trad- 
ers are in a position to judge the credit 
which they can safely concede, and art 
thus generally able to grant easier 
terms of payment than their British 
competitors. 

Grouping of firms in a trade, as is 
in vogue in Germany, has assisted 
German enterprise to the detriment of 
British trade. Thus, if firmsare work, 
ing in conjunction they may take a 
contract for an extensive and com- 
' ' dustriaf plant, erect it a 
have all of its parts 1 
.__ coordinated. 
The report of the British I 
cial Attache' is here summarized mere* 
ly because of Its Himely suggestions 
upon subjects which ate now receiving 
widespread attention in the United 
States. 




Standard Barrel 

T TNDER a bill passed on Jan 
\-> 13, - which had already been 
agreed to by the Senate, establishing 
a standard barrel for fruits, vegetables 
and other dry commodities, the Fed-' 
era! Government for the first time will 
exercise its control of weights and 

measures. . . 

The standard barrel act, introduced 
by Representative Tuttle, provides for 
a barrel" with zi^-inch staves, and 
'7H-inch heads, made of material not 
thicker than 4-10 of an inch. How- 
ever, any barrel having a capacity of 
7,050 cubic inches will be considered 
standard. A separate standard □ fixed 
for cranberry barrets, owing to pecu- 
liar problems of padting involved. 

Under the act it would be a misde- 
meanor punishable by a fine of $500 
or imprisonment for six months to sell 
or offer for sale in the United States 
a barrel containing fruits, vegetables 
or other dry commodities of less ca- 
pacity than a standard barrel or its 
legal subdivisions. Goods packed for 
export in barrels built to meet speci- 
fications of the foreign country to 
.which they are to be shipped are «- . 
■csptrd. 

r - 
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Seamen's Bill in Conference Committee 



The Seamen's bill was the subject of considerable discussion in Congress at the time of tiie last 
Annual Meeting of the National Chamber in February, 191^. Since that time it has been under 
frequent consideration. Additional light.has been thrown 'on some of the features of the bill by 
the deliberations and conclusions of the Londoi Conference on Safety of Life at Sea. The bill 
is now in conference between members of the House and Senate and may shortly be reported to 
the President for his approval and enactment into law. 



AT the time of the last Annua! 
Meeting, in February, 1314, 
l lie Seamen's bill had already 
become a matter of considerable dis- 
cussion in Congress, Tile Chamber 
accordingly prepared for distribution 
among those who attended the meet- 
ing a summary of the Seamen's bill 
compared with the salient features of 
llir. existing navigation laws of the 
United States and of Great Britain. 
Today the serious problems affecting 
ocean transportation which have re- 
d in a radical undertaking on the 
of the Administration to remedy 
embodied 



1 by a plan which is 
in the ship purchase bill, finds the Sea- 
men's bill still under discussion. 

Those who favor the bill claim that 
it will put safety of life at sea and the 
general condition of seamen's life on a 
higher level and that its proposals are 
not only reasonable but that their adop- 
tion is imperative. . Those who oppose 
the bill claim that it will nullify every 
effort which is now being made to 
build up an American merchant ma- 
rine and that its principles are essen- 
tially contradictory to the aims and 
purposes of the present administra- 
tion as intimated in the ship purchase 
bill. The opponents of the Seamen's 
bill argue further toat the crying nee:l 
for a merchant m/nfie is more imper 
' ' "1 will be real- 



imprisonment of deserters thereafter 
abolished. Consequently, ship owners 
would then be unable to look to the 
nolice autEioritics in a port for the re- 
turn of deserters, but in order to fill 
the place of deserting seamen would, 
perforce, have to engage new seamen 
at whatever wages they might demand 
It is claimed that if American ves- 
sels are subject to this provision when 
they are in foreign ports and foreign 
vessels are not. ship owners in the 
foreign trade might be tempted to 
transfer their ships to 0 foreign flag, 
ft is understood that supporters of the 
.bill meet this criticism by pointing out 
that as the provisions apply to foreign 
ships entering American ports the ul- 



vessels must have accommodation iuluf any serial features of the proposed 
life boats for all persons on board but I legislalnni, that the seaiueu's bill as it 



that for 25% of the accommodation in went ui 
life boats, pontoon rafts may he sub- |»orUim, 
slim ted. A provision not existing in 11 sod ilk'; 



any law or regulation fur titer stipu 
Jates for each boat or raft at least one 
officer or able seaman in charge and 
not less than three life boat men, — 
that .is men from any department of 
the crew holding certificates of life 
boat efficiency from the Department of 
Commerce. There is jalso to be a 
muster list assigning to each member 
of the crew specific duties in cla ' 
water tight doors, handling boats 
rafts, assisting passengers, and other 
.. .. .. operations connected with safety. Vcs- 

"timjjte result will be to standardize sets on the Great Lakes using routes 




" In these circumstances it would 
seem that the present status of the 
Seamen'* bill is a matter which h 
worthy of consideration and attention. 
The bill was originally introduced in 
the Senate by Senator LaFoUette and 
-was passed and went to the House of 
Representatives. After considerable 
delay it was passed by the House and 
west back to the Senate with amend- 
ments. The result of all this is now 
in conference. That an agreement 
will be reached by the conferees of the 
Senate:and the House and the hill be 
presented to the President for aj 
al and signature is what would con- 
stitute the formal favorable procedure 
in ordinary circumstances. At the 
c time it does not appear that 
r nas comrmcteo n, 



Important Provisions 
If ft becomes law in its present farm 
the bill will contain a number of pro- 
visions of an important, and in some 
cages radical, nature. Section 4 now 
provides that a seaman may 'draw 
half of his earned wages at every port 
(but not of tener than once in five 
days) despite any stipulations to the 
contrary in the articles under which 
he shipped. Existing law provides that 
wages can be drawn in port only when 
it is so stipulated in the ship's articles. 
It is claimed in connection with this 
Section that a number of sailors draw- 
ing such of their wages as might be 
due L in. a foreign port and then desert- 
ing could aubject owners to great io- 
convenienct The bill further pro- 
poses that, ninety days after its 
saEft. treaties calling to 1 
setting seamen shall be 



wages and thus be of benefit to Amer- 
ican ship owners through equalisa- 
tion of operating costs from a wage 
standpoint as between our ships and 
those of foreign nations. 

Language Test 

Section 13 of the bill provides that 
vessels navigating over routes more 
than three and a half miles from 
shore sfiali have at least 75% of the 
men in every department of the crew 
able to understand orders given by the 
officers. This provision, it is under- 
stood, has aroused much opposition 
among the ship owners on the Pacini 
coast who employ Lascars and other 
low-priced foreign labor in their crews. 
The ship owners say the necessity to 
employ' American or English speaking 
seamen would create a prohibitive ex- 
nense and that they would have to 
withdraw from the trade with the net 
that Japanese supremacy in the 
; would not only he facilitated 
but assured. The. supporters of the 
bill, on the other hand, take the stand 
that safety is the first and essential 
consideration- in ocean transportation 
and that< transmission of orders 
through interpreters in times of emer- 
gency and stress is contrary to this 
principle. 

Li£5 Boats 

The most advanced legislation con- 
tained in the Ml is that affecting life 



The existing regulations on this sub- 
ject are found in Section 4488 R. S. 
and in the regulations of the Board 
of Supervising' Inspectors. These it 
is proposed to amend by adding re- 
quirements concerning 1! in bonus, rafts, 
etc., adopted by the London Conference 
00 Safety at Sea. Under the regula 
tions now in force steamer traffic is 
divided into three classes. Ocean and 
coastwise steamers, — L e., steamers 
navigating more than twenty miles off- 
shore; must have life boat equipment 
sufficient for all the passengers and 
crew. On ocean-going steamers, how-; 
ever, half of this equipment may be 
in rafts or collapsible boats ; moreover, 
on coastwise steamers the equipment 
during the summer months need he 
sufficient for Only sixty per cent of 
the pasengers and throughout the year 
two-thirds of the equipment required 
may be in rafts or collapsible boats. 
The bill which is now the subject of 
.nference by conferees of the House 
and Senate provides, in general, that 



more than three mile* offshore in the 
summer months need equipment for 
only fifty per cent of the persons on 
board, two-fifths of which must be life 
boat 5 provided that this proportion 
must be 75$, instead of 50% for ves- 
sels built after July r, 101^. 

With regard to able seamed the 
pending hill requires that forty per 
cent of the deck crew the first year, 
and sixty-five per cent the fifth year 
and thereafter,, shall have a rating as 
able seamen, which rating shall be ob- 
tainable only by three years' service 
on deck at sea or two years on the 
Great Lakes, provided that men who 
hqve had one year of experience and 
who have thoh passed an examination 
by the Department of Commerce may 
be also rated as able seamen but shall 
not constitute more than one-fouttr 
of the ahie seamen required in any 
vessel. 

The Legislation outlined with regard 
to life boats and able seamen is op- 
posed by ship owners because they in- 
sist it will result necessarily in an 
undue and unnecessary enlargement 
of the crew, The supporters of tin 
bul on the contrary, claim that no re 
suits ^will obtain which are unreason 
able or incompatible with due and 
necessary precautions for safety. 

Forth EFt Provisions 
Other features of the bill require 
all members of the crew to participate 
in drills, enumerate the holidays on 
which the crew is not to be required 
to "do an unnecessary amount of work, 
fix hours ..of work, and increase the 
forecastle space for' each seaman from 
100 to ISO feet There have here been 
considered only those features which 
primarily affect ocean-going steamers. 
The hulk of our present merchant ma- 
rine of course consists in vessels en- 
gaged in the coastwise trade or on 
rivers and the Great lakes. In this 
connection it has been stated that the 
safety features of the bill would force 
at least ninety per cent of the excur- 



vnniLTeiice com emulates inl- 
and in some casus radical, 
ti.it.Htd rii existing, law and reg- 
, of which die effects scym 
link-nil lu forecast Certainly, 
m regard- 



here is no eciurral agreement regai 
mg 1 h tin. 

The report of the Chamber's S[il\.-- 
inl ConuniLlec on Merchant Marine 
which will he submitted for action at 
the Animal Meeting may result in for- 
tuuhning (he Cbamlwr's attitude in re- 
cord in measures having in view the 
restoration of our Hag to the sea. fn 
thi: meanwhile it is evident that the 
stamen's hill in some, at least of its 
phases may have a bearing on ihis 
question and Ibat a sound judgment 
of its wisdom should he trased on 
broad considerations fur the upbuild- 
ing of an effective American merchant 
marine as well as a proper regard for 
the importance of safety at sea and 
tlie welfare of seamen. 



sion steamers out of business. In 
fact, criticisms have been very numer- 
ous on the part of ship owners and 
others engaged in or connected witlT 
ocean transportation while the sup- 
port of the biU has come from the sea- 
men and other classes of men em- 
ployed as a part of the crew. The 
fact remains, without regard to the 
pros and cons, or the 



Financial Conference 

CONGRESS has been asked by 
the Administration to appropri- 
ate $50,000 for the purpose of enter- 
taining delegates who will gather here ' 
to participate in a proposed Pan-Amer- 
ican financial conference, which has 
been approved by nearly all of the 
South American republics. In a letter 
from Secretary Bryan which was*in- 
closed by Secretary McAdoo in mak- 
ing the formal request for the appro- 
priating it was stated that most ot 
the countries indicated that formal in- 
vitations ^to such a conference would 

Resolution OutunjlH 
Mr, Bryan outlined a proposed joiur 
resolution authorising tile President to 
invite formally the finance minister 
and three representatives of the finan- 
of each Central and 
South American republic. The Secre- 
tary of the Treasury would he ( ' 
authority to invite 
American bankers, 

Mr. McAdoo's Letter urged tlto ne- 
cessity for prompt action, but ex- 
plained that the original plan for hold- 
ing the conference early in February 
must be abandoned and suggested, that 
the date be left with the President. 

Air, Bryan pointed out that the 
550,000 would he used in entertaining 
the visitors and defraying the actual 
expenses of the conference, and said 
that they "in a sense will be tlie guests 
of the nation. The importance of the 
prorjosed conference," he said in con- 
clusion, "should be so apparent to Con- 
gress as to make argument unneces- 
sary." 

Mr. McAdGp explained that the con- 
ference would be held to improve the 
relations between the United States 
and the southern countries, "The un- 
usual conditions prevailing throughout 
flic world today," he wrote, "make the 
proposed step exceedingly timely, and 
it should result in greatly improving 
and strengthening our relations, finan- 
cial, commercial, and social, with our 
tblics in Central and 
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A New Form of Annual Organization Report 

The following article, contributed by Mr. J. M, Guild, Executive Secretary 
of the Greater Dayton Association, indicates a departure from the usual form 
of Annual 'Report,' submitted by commercial organizations to their members. 



lowing Classification of Activities 




For All .Tint People 63% — W'iijti: Portions 
Few Tij£.Busiwess MAK.32%— Shaxleo Portions 



Interpreted laws, rules* etc,,- 
Rcportcd court decisions. 
Improved freight service. 
Handled switching arrangements. 
Arbitrated demurrage disputed, 
Prevented rate and service discrimi- 
nation, ^ 
Sought improvement in freight ter- 
minals.. 
Organized Traffic Club, 
Hep resented Dayton in traffic con- 
Has attained position of authority on 

import duties. 
Maintained library on transports 

Activities ohder way : 

Working for D. U & C- track con- 
Mention, 

Wielding influence in National af- 
fairs. 

Influencing atate traffic matters. 
Assisting in revision of state trans- 
portation laws, 
Working for better Pullman service. 

For All The People 

Accomplished IK whole on £*? vAsn \ 

Secured information bureau at sta- 
tion, J 

Got bulletin hoard in station reto- 
cated, 



Defeated effort to raise milk freight 
rates, 

Helped secure traction station at Ft. 

McKinley, 
Secured promise of extension of 

White Line, 
Has brought about improvements in 

traction accommodations, 
Gave traflic information to any body. 
Activities under way : 

gcr service, 
, Keeping tab on traction service, 
Agitating better street car service. 
Working for adequate traction ter- 
minal, 

Working - on rerouting of street car 
lines. ' " 

In ibis report every activity, no mat- 
ter hew important, is recorded as one 
activity, whether it he the invaluable 
service to shippers of quoting rates or 
the federating and handling of the ten 
leading charities of the city. The lat- 
ter involves an annual budget of $47,- 
ooo, but is covered in the report by 
four words. There is no useless ver- 
biage, po finely turned paragraphs 
about civic pride or patriotism. It in 
a business statement in every way, and 
anyone interested in the -f«H report 
wjlL.tje, furnished a copy on applica- 
tion to J, M> Guild, Exeeutive-S.ecre- 
vjsy of the organization, Dayton, Ohio. 



THE Greater Dayton Assoc* 
t[on of Dayton, Ohio, in malt- 
ing a report of its first year's 
activities has departed from the usual 
custom of compiling and publishing r 
voluminous document, just as it ha: 
from many other customs of older or- 
ganizations. In other words, it is con- 
sistently blazing a new trail of its own 
in all of its work* It is r according to 
such an authority as Mr. Harry A. 
Wheeler, Ex-President of the Cham- 
ber of Commerce of the United States, 
the most democratic organization in 
the country* as well as the largest, Its 
membership numbers over seven thou j 
Sand and embraces all classes, from 
the presidents of Dayton's biggest con- 
cerns to the man at the bench, and in- 
cludes over five hundred women, who 
work shoulder to shoulder with the 
men for the improvement of the city> 
The women are particularly interested 
in such things as garbage disposal, 
smoke prevention, cleaner streets, and 
public markets. 

The accompanying charts are two 
out of four that constitute the com- 
plete report. The others cover com- 
mercial, industrial, publicity and. traf- 
fic activities. In addition to enumera- 
ting the work and showing what has 
been accomplished or is under waj'j 
the charts show an interesting sub-di-,' 
vision, — what is for ail the people andi 
what is for the business man as such. I 
e 0 f the othe r charts, here 



For The Business Man 

ACCOAN*LIfiItK[> IK WHOLE OR IK FART '. 

Quoted rates, 

Checked expense bills. 

Prosecuted claims. 

Collected overcharges for shippers, 

Watched and reported tariff changes, 

Seen red rate changes, 

Routed rhipmcnts. 

Watched arid secured class, (teal ion 




The Greater Dayton Association Stands for What is Best for the Community 



Young Men's State Chamber of Commerce 

By J. M. Tucker, Jr., President 

The results of commercial organizations of young men in municipal work were < . } . 

reviewed in the December number of THE NATION'S BUSINESS. The principle 
of having young men active in these urbanizations with a view to taking part lat-* 
cr in the work of organisations composed of business men of more mature years, 
has been made state-wide in Arkansas and is described in the following article. 



jy HVIEWING the industrial 
r^T and commercial history of the 
M, V State of Arkansas as a, whole, 
it appears chat the most salient factor 
concerning Us genera] growth in the 
past two years, and (he one feature 
that makes Arkansas' wonderful ef- 
forts for development appear some- 
what different from the typical Smith- 
cm and Southwestern manner of 
accomplishing- such result?! is the ac- 
tive part played, by the young men of 
the state in bringing about that devel- 
opment.. 

Every city in the State now has a 
live, strong and active commcrcia 1 
organization composed entirely of 
young men, managed and controlled 
by them in the interest of the com- 
munity they represent 

Two years ago in Little Rock the 
first Young Men's Chamber of Com* 
merce in Arkansas was organized un- 
der the direction of the Chamber of 
Commerce of that city* A short timr 
afterwards, news of the wonderful 
success of that organization havinp 
spread, similar associations were suc- 
cessfully launched in Pine Bluff, Fort 
Smith, Juncsboro, and Hot Spring 
and later at Stuttgart and DeWkt 
anil at the present time (here are ftp 
less than 25 cities and towns planning 
L to organize similar bodiesj^aad a state j 
organization, the first arits kind in 
Lhe United States, known as tht 
"Young Men's Chamber of Com- 
merce of Arkansas", is planning tc 
assist in organizing 35 additional cham 
hers in other towns in the state, 

Oac AKrzATrows Work Together 
The relationship existing between 
the senior and junior organizations 
in tht various cities -where there may 
be senior organizations, differs in that 

of any nature between the two, white 
m others the young men are tinder the 
guidance of the senior ^organization* 
Little Keck is an excellent example of 
the. tatter type of association. ■ The 
Young iMten/s Chamber of Commerce 
has a representative on the board of 
directors of the Chamber of Com- 
merce, its secretary* is assistant sec- 
retary of the Chamber oi Commerce,, 



or less closely followed by the other 
organizations of the statc. 

The constitution fixes a 
and a maximum age limit for 
membership and provides for the 
payment of annual dues to sup- 
port the organ izattom A strong 
feature of the constitution is it* 
platform on a non -political, non- 
sectarian and non-partisan basis, and 
this platform is adhered to in the 
strictest manner. The affairs of (he 
organization are directed by a board 
of governors or directors,. and admin- 
istered by a president, two vice presi- 
dents, a secretary and a treasurer* 
The meetings of the members arc 
field once a month, and the meetings 
of the Board of Governors semi- 
monthly. 

The average amount of dues 
$5.co per annum, payable quarterly, 
in advance. 

The age limit varies somewhat, be- 
ing iS to 40 years in Fine Bluff, 21 
to 3a years in Little Rock, and prac- 
tically the same in the other cities: 

The Board of Governors looks af- 
ter the routine business of the organ- 
ization and acts in all emergency mat- 
ters, but as- a rule the action of the 
organization reflects the opinion of a 
majority of the 



and when Its 
the age limit. 



they are 
into the senior organic 
HunV organisation, known as the 
Tfoung Men's Progressive Business 
League", on the other hand, is not 
affiliated with the Chamber of Com- 
merce,; attd^hlle it works in the heart- 
iest spirit of cooperation with the el- 
der organization, it maintains its own 
offices, employs a secretary , to devote 
his entire time to the affairs of the 
qrgamzation, and esists as an inde- 
pendent organization. In every city 
where there is a Young Men's Cham- 
ber, to have the parent organization 
advise and plan, and to act on that 
advice and carry oat those plans, « 
. the object of the organization. Great 
results can he attributed to this plan of 
action*. 

CoNsTrrtrnorr 
The constitution of the Little Rock 
L. Chamber of Commerce has been more 



The work performed by the various 
organizations may be roughly divided 
into two classes: Work that is largely 
.civic m nature, which is that largely 
performed by the Little Rock and 
Fort Smith organizations, - and work 
that ts along general development 
lines, approximating the work of a 
true commercial club* of which class 
Pine Bluff and Hot Springs. Jones- 
boro and Stuttgart - arc types. Of 
course* where the young men main- 
tain the only organization in their 
community, their work Is identical 
with that of a ^commercial dub. 1 Tn 
Fort Smith the "Noon Day Civics 
Club," as the organization is known, 
confines its action largely to discussion 
of matters of importance to the ad* 
ministration of the city's affairs. 
These are discussed by them* and the 
ive work of advocating and cam- 
gning for any issues* such- as the 
bond amendment issue, is always left 
to them. 

In Little Rock much good has been 
accomplished .along these lines- A 
very successful "Clean Up Week" 
was inaugurated by them. They are 
always on the alert to care for similar 
needs of the city. 

These examples arc merely to show 
the tendencies the organizations have 
in their manner of work, and by no 
means does this indicate that the ac- 
tions of these organizations is limited 
to this type of work alone. It is mere- 
ly the dominant note of tiie work per- 
formed by them. The creative imag- 
ination of youth is too great a force 
to be bound down within any well- 
defined limits -restricting its use- 
Being familiar with all of the de- 
tails of the Young Men's Progres- 



sive Business League of Pmo Bluff, 
the writer will mention some of tht 
business transacted by then* within 
the tosl six Willis, as a fair exampk 

slate. 

In May the State Athletic Associa- 
tion met in Pine Bluff. The proposi 
tion of entertaining and caring foi 
5,000 visitors for three days was uu 
dertaken by the organization, and th* 
management and supervision of l\v 
school athletic field was left entirely 
in the hands of the League by tlit 
School Board- 

The organization of a Civic fm : . 
provetnent Committee to plan for thr 
improvement of the city, and to studj 
the financial problems confronting the 
administration, has been accomplished 
and the Committee will' no doubt work 
out great good for the city. 

Recently the League held a meetinc 
for the purpose of informing the mer- 
chants of the city regarding" the war 
tax measure, and not only gave val- 
uable information to all requesting it- 
hut supplied many of the merchants 
of the £ity with revenue stamps for 
their immediate needs* 

The greatest work now being done 
by this organization is that looking 
toward the material assistance of the 
farmer,' and the establishment of 
sound financial policies for this l com- 
munity. With that end in view meet- 
ings of planters, of bankers, of mer- 
chants and of wholesalers have been 
held and the views and positions ex- 
pressed at them recorded' Repre- 
sentatives from each class have been 
appointed to form a general com- 
mittee that will report its findings 
publicly, so that all business may he 
conducted on a cooperative basts, and 
by concentrated action in the same 
direction* benefit the entire community. 

Tn November, the state-wide Di- 
versified Farming Campaign was con- 
ducted in this county under the aus- 
pices of the League, and direct results 
of great benefit can be traced to it. 
A soil survey, secured through the ef- 
forts of the League, is now well un- 
der way, and a complete file of Far- 
mers' Bulletins and Agricultural liter- 
ature is maintained in the office for 
the use of the farming class. 

The League maintains a bureau of 
information and a fair reference li- 
brary, and offers that service to any 
who care to avail themselves af it. 

Yor/jjo Mew's State Chamber 

The Young Men's Chamber of 
Commerce of Arkansas is organized 
on identically the same lines as the 
Chamber of Commerce of the United 
States. Its greatest ambition is to 
occupy the same position in relation 
to the peonle oi Arkansas that the 
National Chamber does to the entire 
country. 

It has already successfully fought 
for the passage of the amendment to 
the " constitution" allowing cities and 
towns of over ijxxi in population to 



i.isuu bonds for public improvements. 
It is now planning to have a commit- 
tee on hand at Little Rock at the next 
meeting of the General Assemble, to 
ste that; backed by its member*, noth-^ 
mg but constructive business legis- 
lation is pMscd, and to influence gen- 
erally the trend of ihti commercial 
law* before the Assembly, 

Any commercial club in the si ale is 
eligible to nieinhcrship. but no officer 
or representative: can be over thirty- 
iiw years okL The financial plan 
will he similar to that of the National 
Chamber, and the methods of con- 
ducting its affairs practically the same. 

The organization is now planning 
to run a special Arkansas train to 
San Francisco this summer to the Ex- 
position, and work is well under way. 

The work of the State organization 
is three-fold. Publicity, development* 
and legislation will be the general 
lines followed. Very interesting and 
instructive statistics relating to Ar- 
kansas have been compiled* and will 
be ready for distribution in the near 
future. The influencing of the proper 
kind of immigration find the caring 
for foreign immigration in general 
will be the greatest work for de- 
velopment 0 f thcStatc undertaken by 
the organization. The many: legisla- 
tive problems before the people of our 
State will be discussed, and whatever 
results are determined will be jriven 
wide publicity 

New organizations are being formed 
every day, and it is our purpose tn as- 
sist them, and to organize many more, 
so that within two years eveiy town" 
in Arkansas over r,ooo in population 
will have its own young men's organ- 
ization. 

The Young Men's Chamber of 
Commerce of Arkansas is officered 
by the following: 

President: J. H. TucKSk Jr.. Pine 
Bluff, Ark. 

Vice-Presidents: H, P. Lvmaw. Ft. 
Smith? % F. Latt*. Hot Springs. 

Secretary-Treasurer: R. D, Fe's*-* 
ton* Jr., Little Rock. 

Members of the Board: F. F* 
Quinh, Texarkana; J. W, Kiwviav, 
Stuttgart. 



Disposal Plants 

EVERY community has an insist- 
ent problem in devising ways to 
dispose of sewage. Tn studying com- 
munity affairs commercial organiza- 
tions are constantly engaged in exam- 
ining this problem. 

The Grand " 
Commerce in 

committee report upon the t 
Grand Rapids in view of a j 



of the Michigan Supreme Court re- 
quiring that the city cease emptying 
untreated sewage into the Grand river. 
In this report upon methods used in 
other cities, costs of building disposal 
plants, etc., the Grand Rapids Asso- 
ciation 1ms data on which.it can base 
an cftccl /(i representation of public 
opinion regarding the steps officials 
of the city should take. 
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Jersey State Organization Active 

The following article, printed in accordance with the policy of the 
National Chamber to publish from time to time information which 
it is believed will ptove' helpful to commercial organization? 
throughout the country, should be of particular interest to those or- 
ganizations seeking greater efficiency in .state legislative activities 



T C$t as [in urp™»'K:niun "f business 
I im-n is ncccsi-itry fur ^renter effi- 
*F rk-iicy :n a sni;,[] coinmmiiLy. noil 
rv fediiKMoi] isi baaliicss ljoilit-s 
fur nation-Milk process along Uls- 
iniss lines, so is iL necessary for or- 
gan iatlotH of a stale lo join for great- 
er efficiency. A feature most closely 
affecting interests of one staLc is 
state legislation and what is being done 
?jv one-state association as an aid to 
both the Legislature and the business 
■ men of that State is set forth below as 
a type of the service which may he 
rendered in this connection by a well 
organized and efficient body of men. 

J ti a recent publication, the New Jer- 
sey State Chamber of Commerce set 
forth its efforts under, the following 
classifications : 

Ey a referendum vote the citizens **f 
Missouri repealed this law. It still 
remains ' on the statute books o£ 
twenty other states— an unnecessary 
burden of expense, ultimately borne 
by the public* 

A careful study of its operation 
New Jersey during the past two jfcara 
has shown conclusively that neither 
added safety nor convenience has re- 
sulted, but that it has caused an addi- 
tional expenditure of approximately 
$400,000"— or the income on an invest- 
ment of $8,000,000. This sura might 
better he expended in the elimination 
of grade crossings and the improve- 
ment of railway equipment. 

7& protect the ^terent* of trail] iavam- 
ton ~hy providing far th« afwrtlon 
af eertiflfld public accountant* by 
' vt ockhal de r« of New Jeruy cor- 
uoraticnt ! n«t narf cf their appoint- 
ment by " 



Each year the citizens of New Jersey 
fed the burden of increased taxe&jiot 
based upon any definite policy or equit- 
able method of assessment- In an en- 
deavor to avoid a state tax, emergency 
measures are passed, further compli- 
cating the system. 

No one method of taxation could 
possibly meet the approval of all the 
taxpayers, but it rests upon the< State 
Chamber to make an impartial study, 
to profit by the experience of other 
states, and to urge such provisions as 
are found to meet the views of the 
greater number of taxpayers. 

The etlmfnitlon of inconalttanelo b*r 
twfisrr the rtate ■nti ts^iril 'ant I- 
' tmrt* *,ito. 

The 'Seven Sisters' Acts were passed 
for tho purpose of 'fostering compe- 
tition between corporations," the -elimi- 
nation of holding companies, joint 
ownership of stock and interlocking of 
directors' and to * 

For a simitar c 

bit! was recently enacted into law at 
Washington. 

Business men in Mew Jersey hesitate 
to plan extensions of their industrial 
enterprises lest their innocent acts 
should come within the conflicting pro- 
visions of these state and federal law?. 

Surely no one intended .such restric- 
tion of business nor could the incon- 
sistencies between the two statutes be 
foreseen. Business men are entitled tu 
a complete investigation in order to 
clarify the easting " 

A garntahDQ bill te lafepuard the inter tain 
■ retail mftrehanti, 

For several years an effort has been 
. made, not successfully, to protect the 
liens iiitcrcsis of New Jersey— the tax- 1 radits of TCtili] mcrchanrs by thc pa ^ 
pyers-ftml it no*v cafls upon the flf a Tnishcc tm sim f[ ar t{J J |he 
LcE^sliiUtrc of urn 5 in put into practice jj£ w York la 



The Investors' League of the State 
Chamber is working to make New 
Jersey corporations the safest and best 
of their respective classes. It believe* 
that stockholders arc entitled to a full 
knowledge of existing conditions 
through tbe election of certified public 
accountants to audit the books. 

While not interfering with the 
executive direction of affairs, this 
places the fuil responsibility on the 
shoulders of the individual stocks 
holders. 

To c&Fiiervn taxpayer*' moosy by effect- 
Fns} ceontiirrttei In the ■dmlDlttratlcn 
cT tha SiatP govflmmont. 

' I It is a matter of common knowledge 
t]\at duplication of effort exists in the 
State departments at Trenton with ibt 
resultant bcavy cost to taxpayers. Its 
treatment has, up lo the present time, 
been influenced by partisan politics. 

The Stale Chamber represents no 
political parly,, but the diversified busi 



New Jersey needs industrial devel 
njjnieut more Mian additional restric- 
tion upon its industries 

Sonic laws were necessary and have 
resulted beneficially to all die people. 
A mass of hastily passed, undigested 
legislation, however, cannot but have 
the opposite effect. 

Projected Legislation 
tVrs abandonment of Che Worrit Canmt 
and tho adjustment of property right*. 

It is generally admitted that the 
Morris Canal is useless as an avenue 
of commerce- There seems to he a 
universal desire to have it abandoned 
as a canal and an adjustment of prop- 
erty rights effected. 

As an impartial arbiter, the State 
Chamber will endeavor to harmuniM 
the interests affected in the several 
the state traversed by the 
It will avail itself of the re- 
ports already made and filed by the 
three investigating commissions. 

A mvlilon of our prtnint oomp Mealed 
lyjLfm at twuUon, to u to pr&ftK* 
■n equillHtlan ef th* * 
ralrnni* lo *n. 



studying.. this most important matter. 
As is usually the case, the loss from 
irresponsible private banks falls upon 
ihc ignorant foreigner who, least of 
all, is able 10 hear the loss. The com- 
mittee hopes to put forth and vigor- 
ously support a strong bill " 
at the for" 
LegEslature 




The furthn ranee af unrlei 
mnrit by trie formitfori i 
county farm buraiun. 

Mew Jersey now has two county 
farm bureaus. Mercer and Sussex, 
working for agricultural development 
by the employment of methods sug- 
gested hy the State and the United 
States Government. 

This state occupies a strategic pasi 
tion, located in the centre of a thickly 
populated area, and should immediate- 
ly strengthen itself through the in 
staliation of additional farm bureau* 
to insure, also, close cooperation be* 

Tha actopilon of a pBimMfleflt poN&y to 
govern r**d development In view of 
tttn 
civic 



The industries of New Jersey, the 
vast agricultural interests, the moun- 
tain and coast resorts, and the resi- 
dential sections all demand good roads. 
To plan for the future, for every dis- 
I trict, requires a permanent policy to 
J govern this development 



the same principles as successful biia-i 
tics s houses employ today. The time 



I nmv. Flrid the dupUea- 



This now become*: a subject for in- 
vestigation by the Commercialj Agrv 
cultumb and Civic Federation of die 
State Chamber which, through a refer- 
endum vote, will determine the desires 
of the entire slate in this regard. 



To work for n bhart. btftj I reifi-l I kH aelSldri 
of the LentElii'iLire. 

The cumulaiivc result of the count-! FurHTflr refutation of private bdnki to 
less measures passed during the last; protect depotCton, principally for- 
fvw years [las ii.tiitiiriated (be business eigrinr* who do not 
houses of i his si rile, crippled cxparv 



s ion, and almost precipitated slagnn- 
lion. 



!j.:nklHi(j laWI. 

The Co 
Currency of 



■In to bettor tnanuelvu by. prtlrtlrti 
InduatHil tuidy. 

■ The State Chamber's Committee on 
Education and the Stats Board of 
Education now have under considera- 
tion a bill to provide f or continuation 
schools, in order to make more efficient 
the workers who have left school pre- 
maturely. . + 
- These workers ituy iiuis profit ma- 
tcrially tbrou^h a system of industrial 
education which takes but a part of 
their time each week away from their 
piaces of employment. ,', - '■ 

This is a practical treatment of a 
moat important economic subject. 



Selling City Bonds 

THROUGH . the investment, of 
the savings. of thrifty citizens 
hi Its securities, the City of St. 
Paul, Minn., has found a new solu- 
tion for some of the financial troubles 
experienced by tbe average American 
city. It has resulted thus far in the 
city being able to meet some pressing 
obligations as well as to undertake 
some necessary and important' im- 
provements. 

Early in the summer of 1913 the * IO # ^[2J 5 . 
city bad $2,203,500 worth of* tax ievy 
certificates for disposal. Such certin- 
catcs, which the city has been issuing 
for some years psst^ are a lien on the 
taxes payable the year f olio wing,, and 
run from June 15. in one year to June 
tqth next, drawing 4 per cent interest. 
They have been eagerly bought by 
local people. The amount offered last 
ycar ( however, was greater than in 
ycar= previous, and a great deal of the 
money usually available bad been ab- 
sorbed In other securities, so that of 
the ta H 20;t r 5oo offered, the 
had abc^rt ¥500,000 left f 



Bonos Advertised 
The City Sinking Fund Committee, 
which is composed of the mayor, 
LiGEUptroller and commissi ont;r or fi- 
nance, decided to issue 5 10 certificates, 
at 4 per cent interest, redeemable on 
demand. Front page articles in the 
newspapers ann untieing a .^io city 
bond, on which cash and interest couirf 
be obittiiicd at any lime, was a bargain 
that instantly caught public favor. In 
three days $150,000 worth of certifi- 
cates were sold over the counter of the 
City Treasurer's Office. Money came 
in 50 fast that ibe clerks had lime only 
to sign receipis. At that period the 
bond market generally was dull and a 
number of St. Paul bonds were seek- 
ing buyers. The sinking fund com- 
mittee decided to take these over, in- 
cluding $150,000 city water and $i?r 
000 library bonds. Later the commit- 
tee acquired some sewer and paving 
bonds and the aggregate amount of 
securities in its hands at present is 
over a million dollars. Holding such 
securities in trust; and as representa- 
tive of them, the committee has been 
conducting a most successful sale of 
the participating certificates. 

System of Interest 

The committee endeavor? to keep kr 
cash iti the bank, 10 per cent or more 
of the money it has taken m on certifi- 
cates^ This^ margin has^tii be main- 

of Finance can ^te^sufne^^ouey 
available to take care of the with- 
drawals. On the. average daily balance 
in the bank, the City draws 2 per cent 
interest, while ft has Co pay 4 per cent 
interest on each sum to the public. 
This less, however, is calculated to be 
offset by the rates, of interest secured 
by the committee- from die. securities, 
which range from 4 to 6 per cent, or 
an average, of 4^ per cent For tbe 
six months ending' January 1, 1914, the 
committee reported a net profit of 
about $z,ooo. ' !7 

The participating certificates are is- 
sued in denominations 1 of $10 and its 

residents and . r 
from Msine.to 
to foreign, c 

The Mrtiliateirare e^elTipl: f rota ait 
taxation. One'ofjthe inost;attractirc 
features tarfhe investor-is- that he can, 

buy a eernfiBfce^e'djyiana'ffet'his 
noriey back, vrith interesVoh any other 
day— the not£;if b»;«o desires, fit ft . 
rhemost rtfdtaientaryildrld-ottranflac™, 
don. . Cu^5pi[^IOus]y■ l pMted.-above J tt^e , 
counter in the , City -Treasurers office 
is a tahle.showinj; the; irit'eitiit 'payable 
each day,- on the basis of Vgiro certifi- 
cate.- . .- .-. : . r- ^'j^ 
A -dtiien,.-oo Mirfch-l ist, -ier...^-- 
staiif*, goes into the offioe of the?.Gonf- 
mtssibner of Finance': to ^buy^a "ce^t^fi-. - ' 
cateil A glance ■ at tht tnble-shbws^iatr 
the accrued -interest" on- a-^icoLce$p&. 
cate fiom January i tO; March- £it:tilj 




This amount'th'e itivestor.p , 
together with Sioo jirincip^ , f or iute 
certificate. On ApiSi,[rst-|ie.w^'ibtti. 
the. Commissioner's office .agaiCtc. iii^ 
his ceitificBte, T The ".sum of 



] over .to.;-] i i v.: hi 3 in- 
; one month has earned 



vestmeht in ' I 
34 cents. 

The investor, except that he has to 
sign his- name, puts his money io and 
takes it out with almost as (ittlf red- 
tape as though he kept it.in an^old 
stocking. ■ ' . .'Vo'-?* 

The committee reserves the rigtitto - 
rec^n and to cancel the certincstes do 
ten days' notke. This precaution is 
taken to prevent an excess in deposits 
over the amount of securities held by 
the committee, and also allows an 
plan at short no- 



